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hereafter accrue to the business of life insurance, com- 
pany, policyholder or society at large, from the 
soldiers’ and sailors’ insurance by the government. 

No matter what the ultimate cost of it may be, nor 
the mistakes made in plan, management or service ren- 
dered, it has resulted in making life insurance known 
and appreciated as it never was before. 

The fact that the government issued insurance to 
approximately 4,000,000 men in the service means 
that at least three times that number were made to 
realize the necessity and value of it. 

Life insurance is sold, not bought. Therefore, the 
greater the campaign of correct advertising the easier 
the path of the solicitor. The enormous gains in per- 
centages of outstanding insurance during the first half 
of this year clearly demonstrate that the government's 
plan of insurance has helped, not hurt the insurance 
solicitor in his work for the companies. ‘The army 
and navy was a splendid medium through which to 
teach that single individuals count for little as com- 
pared with organized cooperation. Sound life insur- 
ance is organised cooperation, scientifically worked out 
so that everyone insured shall participate in the aver- 
age result. Let the critics of the plan bea: .hese past 
accomplishments in mind when discussing how the 
future administration of the Bureau of War Risks 
may be improved. 

it has been stated that the “ influenza epidemic ” 
caused the death of half a million persons, the majority 
of whom were young, healthy and actively engaged in 
business. Presumably a large proportion left prac- 
tically no estates and in many instances dependents. 
The shock was great and the universal question was, 
did the poor man leave any life insurance for the bene- 
fit of his children? 

Because this affliction was confined largely to young 
and insurable lives, it is easy to conjecture that some 
of the gains in insurance written was due to the actions 
of multitudes so that a like calamity in the future 
might not leave their dependents helpless. 

In the matter of “ group” insurance, which is only 
about five years old, one company reports that during 
the first half of 1919 it issued $117,000,000 of 
“group” insurance, while other companies writing it 
report large gains. The appreciation of “ group” in- 
surance is not limited to corporations engaged in 
“ industrial ” enterprises, but is rapidly being taken up 
by banks and other financial institutions, including all 











classes of insurance companies. The volume of busj- 
ness done is not so important as is the idea itself that 
employers and managers of corporations are realizing 
the desirability of taking into partnership its workers 
and clerical staff rather than continue the old practice 
now fast becoming obsolete of treating the question 
as one of “ master and servant.” Labor agitators will 
be out of a job when the correct idea of “ group ”’ in- 
surance shall have become thoroughly understood by 
the masses, employers, heads of corporations, indi- 
vidual workers, clerks, and, last but not least, the 
housewife in the home. 

The great lesson of the world war, notwithstanding 
the charges and countercharges to the contrary, is the 
futility of being mere money-getters. Prior to the 
United States entering the war many of its citizens 
were considered money grabbers without ideals save 
the everlasting pursuit after the dollar. An enor- 
mous awakening occurred when the world realized 
that America could rise to the occasion and fight hard 
and unselfishly for ideals alone. One of the great 
surprises was the simplicity and economy practiced by 
the wealthiest individuals in the United States, not to 
make more money for themselves but rather to assist 
others. Especially was this idea conveyed in the 
matter of foods. Self-denial is one of the funda- 
mentals of life insurance. The great bulk of life in- 
surance sold is purchased by persons who do not 
clearly see how they can meet the premiums. There- 
fore, any assistance they may receive by observing the 
actions of others that will point the way as to what 
economies can be made so that life insurance may be 
carried is of far-reaching importance. The life in- 
surance habit once formed will be kept up. Two of 
the reasons the large companies writing both indus- 
trial and ordinary insurance are making such gains 
in ordinary insurance are, first, their efficient agency 
staffs and able Home Office management, and, second- 
ly, the fact that families have formed the insurance 
habit established through the payment of weekly pre- 
miums on industrial policies. 

Prior to the war only casual attention was paid to 
almost everything, including, of course, life insurance. 
It is not so now and will not be until the effect of the 
war becomes very remote. In the meantime, let us 
hope that the life insurance habit will be formed by 
every insurable man, woman and child. 
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THE EFFECT OF INFLUENZA ON 
INSURANCE 

The Insurance Commissioner of Connecticut, in 
submitting Part II of the Fifty-Ffourth Annual Re- 
port of his Department, commented upon the in- 
fluenza epidemic and the mortality resulting therefrom. 
The Commissioner also referred to the assistance ren- 
dered by the Actuary of the Department, in tabulat- 
ing certain information. 

Through the courtesy of Actuary Tarbell we are 
able to print more complete statistics on these sub- 
jects taken from his very able paper read at the 
National Convention of Insurance Commissioners 
at Hartford on September 11th. 

Mr. Tarbell says that owing to the fact that many 
of the companies from whom Commissioner Mans- 
field requested certain information were not able to 
furnish complete statistics (replies from sixteen 
companies only having been received at the time 
the report went to press), he was therefore pleased 
to have an opportunity to go into the matter again 
and report more complete results to the Convention. 

The investigation was divided into three parts: 


1. The effect of influenza upon mortality and 
sickness, 

2. The effect of influenza upon the increase in 
new business, 

3. The effect of influenza upon premium rates. 


The influenza claims include claims due to la- 
grippe and pneumonia. 

The comments of Mr. Tarbell are of such wide- 
spread and timely interest that we reproduce below 


practically his entire paper. 

“I quote below the information requested from the various life 
companies, companies writing health and accident insurance and 
fraternal societies doing business in Connecticut, upon which the 
present investigation is based. 


“LIFE COMPANIES. 

1. “Amount of insurance written during the first six months of 
the years 1916, 1917, 1918 and 1919. (Written Basis). 

2. Total amount of death claims incurred during the period from 
October 1, 1918, to March 31, 1919 

* Amount of such claims due to Influenza, La Grippe and 
Pneumonia. 

1. Ilias your Company increased rates on any forms of policies 
since October 1, 1918? If so, what principal factor influenced 
such increase, or increases? 


“HEALTH AND ACCIDENT COMPANIES, 
1. “Amount of sickness claims incurred during the following six 
months periods: 
October 1, 1915, to March 51, 1916 
October 1, 1916, to March 31, 1917 
October 1, 1917, to March 31, 1918 
October 1, 1918, to March 31, 1919 
-. Amount of sickness claims incurred during the six months 
period from October 1, 1918 to March 31, 1919, due to In- 
fluenza, La Grippe and Pneumonia. 
4. Amount of health premiums written from October 1, 1915 to 
March 31, 1916. 





Amount of health premiums written from October 1, 1916 to 
March 31, 1917. 

Amount of health premiums written from October 1, 1917 to 
March 31, 1918. 

Amount of health premiums written from October 1, 1918 to 
March 31, 1919. 


“FRATERNAL SOCIETIES. 
1. “Amount of death claims incurred during the following six 
months periods: 
October 1, 1915 to March 31, 1916 
October 1, 1916 to March 31, 1917 
October 1, 1917 to March 31, 1918 
October 1, 1918S to March 31, 1919 
2. Amount of death claims incurred during the six months period 
from October 1, 1918 to March 31, 1919, due to Influenza, 
La Grippe and Pneumonia. 
>. Amount of new certificates (death only) written during the 
first six months of the years 1916, 1917, 1918 and 1919. 
$+. Hlas your society increased rates on any or all forms of cer- 
tificates since October 1, 1918? If so, what principal factor 
influenced such increase, or increases? 

“In connection with the former investigation we found that only 
a few companies were in «2 position to state the increase over 
the normal rate of mort:'ity due to influenza for the full period 
affected. Accordingly, in the present instance, I decided to obtain 
data based upon amounts of claims, both total claims and those 
due to influenza, la grippe and pneumonia. 

“ The various companies and societies responded to the request 
for information in a most commendable manner and the data 
furnished were complete, and in my opinion, highly satisfactory. 
This is especially true of the life companies and fraternal societies. 
Many of the health and accident companies were not in a position 
to furnish the information requested. I anticipated this fact but 
um satisfied with having received more or less complete returns 
from 21 companies out of 41 canvassed. Although claims were 
requested upon the incurred basis, a few companies and societies 
could furnish the information only upon the paid basis. I do 
not think the difference is material in the case of an investigation 
made upon the plan followed in the present instance The same 
also applies to the fact that several companies and _ societies 
reported new business on the paid-for rather than upon the 
written basis. 

“The fact that I have chosen the six months period from 
Mctober 1, 1918 to March Slist, 1919 for observation of the effect 
of influenza upon mortality and sickness may be objected to. 
There were of course a substantial number of claims due to such 
cause prior to October 1, 1918 and a few subsequent to March 31, 
1919. I do not believe. however, that the conclusions arrived at 
can be erroneous to any appreciable degree. The period covered 
is that in which the full effect of the epidemic was felt. In 
selecting my limits I was influenced by the fact that the data 
requested would be much more readily obtained when based upon 
a period composed of regular quarterly periods. I doubt if many 
companies or societies would have furnished satisfactory informa- 
tion on any other basis. 

* ] will now take up the effect of influenza upon the three factors 
of insurance mentioned in the earlier part of this paper. 


“MORTALITY AND SICKNESS. 

“ Before commenting upon the statistics obtained in connection 
with the present investigation, I wish to report further upon the 
statistics obtained in connection with the comments upon influenza 
which appeared in Part Ii of the Connecticut Insurance Report 
for 1919, previously referred to. At the time the report went to 
press (June 24, 1919) only 16 life insurance companies had fur- 
nished their experience. Replies were received from 11 more 
companies after the above date. An examination of these replies 
shows that the estimate of 25 per cent. as the increase over the 
normal rate of mortality due to influenza, as respects claims in- 
curred up to December 3ist, 1918, was considerably less than the 
result obtained by taking the combined experience of the 27 com- 
panies The combined data indicate that 35 per cent. is closer to 
the facts. That this latter percentage is probably nearer the true 
measure of increase is also evident from an examination of 
Table VIII— Part 2 or Part II of the Connecticut Insurance 
Report for 1919. This table shows that the ratio of actual to 
expected mortality based upon totals taken from the Gain ana 
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Loss Exhibits of 32 companies was 69.08 per cent. for the year 
1917 and 105.9 per cent. for the year 1918. 

“To proceed to the statistics obtained especially for the present 
investigation, I submit the following as to the total amount of 
death claims, as well as the amount of such claims due to in- 
fluenza, incurred during the period from October 1, 1918 to March 
31, 1919 in the case of 31 life companies. 

“Amount of Death Claims incurred from October 1, 1918 to March 
31, 1919, $252,163,901. 

“Amount of such claims due to influenza, la grippe and pneu- 
monia, $120,443,469. 

“The influenza and kindred claims represent 47.8 per cent. of 
the total claims. 

“It would thus appear that so far as our statistics go we may 
reasonably assume that the mortality rate was almost double 
that of the normal during the period under consideration, This 
fact is strikingly illustrated in the case of the experience of 
fraternal societies which will be taken next in order. Before 
leaving the life companies, I wish to quote from a letter received 
from one of the largest companies in the United States in su- 
stantiation of the foregoing conclusion. 

“Considering the seven months period, October Ist, 1918-April 
30th, 1919, the total death claims resulting primarily from pneu- 
monia or influenza were approximately $27,500,000. The claims 
normally to be expected from these causes according to our esti- 
mates were $3,400,000, leaving excess pneumonia and influenza 
claims of $24,100,000. The total death claims paid by the Com- 
pany during the seven months were $51,300,000. Deducting from 
this the excess pneumonia and influenza claims of $24,100,000 and 
the war claims where the cause was killed, wounded or missing, 
$2,000,000 we have $25,200,000 representing the ‘normal’ claims 
for the seven months. The excess claims from pneumonia and 
influenza, $24,100,000, therefore, represent an addition of 96 per 
cent. to the total ‘normal’ claims for the seven months.” 

“Another iarge company reports the mortality rate for the 
period in question as double that of the normal. 

“It is a known fact that the majority of deaths from the 
epidemic occurred at the younger ages. The following statistics 
furnished by one of the large companies clearly illustrate this 
fact and will no doubt prove of interest. 


“ Death losses due to influenza, la grippe and pneumonia. 











Number Insurance Number Insurance 
under 40 carried over 40 carried 
Year Month 
1918 Oct OS $1,560,689 160 $684,569 
1918 Nov. 2339 GOL1S5 SO 281,120 
1918 Dec. 272 1,019,753 96 514,530 
1919 Jan, 179 506,800 72 274,025 
1919 Feb. 83 303,025 DO 259,239 
1919 Mech. 6 143,800 59 202,261 
Totals 1489 $4,135,250 DIT $2,215,744 


“Percentage of claims on lives under 40 
Based on number, 74.2 
Based on amount, 65.1 
“The smaller percentage on the basis of the amount of insur- 
ance is unquestionably due to the fact that the average policy 
increases with the age. The figures for the month of March, 1919 
illustrate this very point, the average claim for lives under 40 
being $2,357 against $3,428 for the average claim for lives over 
forty. 
“ Passing to the experience of fraternal societies we have the 
following interesting data based upon returns from 32 societies. 


“ Death claims incurred. 


October 1, 1915 to March 31, 1916 $26,729,371 
October 1, 1916 to March 31, 1917 27,094,485 
October 1, 1917 to March 31, 1918 27,094,495 
October 1, 1918 to March 31, 1919 53,929,575 


“It is seen at a glance that the amount of death claims incurred 
remained practically stationary for the first three of the four 
periods covered. There is an increase of $365,114 for the 1916-1917 
period, but this amounts to less than 1.4 per cent. The outstand- 
ing feature of the above statistics is the increase for the 1918-1919 
period. The effect of influenza is clearly shown. The claims for 
the 1918-1919 period are nearly double those of either of the two 
preceding periods, the percentage of increase over the 1917-1918 
period being slightly over 99 per cent. Another fact of special 
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interest is that of the $53,929,575 claims incurred during the 
1918-1919 period, $26,618,127 or 49.4 per cent. were due to influenza, 
la grippe and pneumonia. The normal claims accordingly would 
amount to $27,531,448, which is only slightly in excess of the 
normal as shown by the 1916-1917 and 1917-1918 periods. 

“I think we may safely state that in the case of fraternal 
societies the rate of mortality for the period under consideration 
was approximately double that experienced in normal times. 

“The above conclusion is based upon amounts of insurance. 
Although no attempt was made to obtain data based upon the 
number of claims, 6 societies furnished their experience on the 
latter basis. 

“The figures are as follows for the four periods. 


“ Death Claims incurred (number of certificates) 


October 1, 1915 to March 31, 1916 112. 
October 1, 1916 to March 31, 1917 1095 
October 1, 1917 to March 31, 1918 HL 
October 1, 1918 to March 31, 1919 1972 


“The number of claims due to influenza, la grippe and pneu- 
monia contained in the last period was 1069, 

“Although the data are not extensive enough to permit one to 
draw reliable conclusions, it is noticeable that they exhibit the 
sume general trend as the data based upon amounts. 

“The sickness claims of companies writing health and accident 
insurance are as follows based upon the returns of 18 companies. 


Percentage 
of increase 

over 
previous 

“ Sickness claims incurred period 

October 1, 1915 to March 31, 1916 $1,298,130 

October 1, 1916 to March 31, 1917 1,489,341 15.5 
October 1, 1917 to March 31, 1918S 1,647,139 10.6 
October 1, 1918 to March 31, 1919 3,522,465 101.7 


“ The claims for the 1918-1919 period indicate a rate of sickness 
for the period affected of nearly double that of the normal. 

“As another illustration of the prominence of influenza claims, 
the following is of interest based upon the experience of 18 
companies 

“*Claims incurred from October 1, 1918 to March S31, 1919, 
$2,087,781. 

“Amount of such claims due to influenza, la grippe and pneu- 
monia, $1,930,844. 

“ Percentage of influenza and kindred claims, 64.9 

*] have also compared the sickness claims incurred with the 
health premiums written. I give below the premiums written for 
the four periods under consideration, together with the per- 
centages of claims to premiums. 





“*These claims are based upon a combination of 18 companies, 
different from that making up the claims shown above. 14 com- 
panies are common to both combinations. 

Percentage 
of Claims 
incurred to 


premiums 

* Health Premiums written (18 companies) written 
October 1, 1915 to March 31, 1916 $2,709,862 47.6 
October 1, 1916 to March 31, 1917 3,516,841 44.9 
October 1, 1917 to March 31, 1918 3,479,504 47.5 
October 1, 1918 to March 31, 1919 4,082,091 SZ.4 


“ The increase in percentage for the last period is not as large 
as we might expect in view of the other health and accident 
statistics examined. This I believe is readily explained by the 
fact that a comparison has been made between claims incurred 
and premiums written. Such a comparison works satisfactorily 
when the amount of business written is constant or increasing 
normally. If, however, there is a large increase in any period 
over the preceding period, the effect is to decrease the ratio of 
claims to premiums written. Such a condition undoubtedly exists 
in the case of the premiums written during the 1918-1919 period 
Hlad the comparison becn made upon the basis of premiums earned 
I believe a much larger difference between the 1917-1918 and thie 
1918-1919 percentages would have been shown. The figures were 
not requested on the earned premium basis as I believed that the 
companies could not have furnished them without considerable 
labor, if at all, 
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“It would appear from the foregoing statistics that health and 
accident companies suffered an increase in the rate of sickness 
proportionately as great as the increase in the rate of mortality 
experienced by the life companies and fraternal societies. 

“In ease of both death and sickness claims we must bear in 
mind that included in those attributed to the epidemic are some 
due to la grippe and pneumonia which in reality are normal 
claims and would have been incurred regardless of the epidemic. 
We must also bear in mind that included in the total death claims 
are some war claims which are not normal claims. These facts 
must be taken into account in arriving at our conclusions, 


on “NEW BUSINESS 

“That the amount of uew business written by life companies 
during the first half of the current year has greatly increased 
when compared with the 1918 results is a matter of common 
knowledge in insurance circles. Various reasons have been 
advanced to account for this great increase, among which may 
be mentioned the following: 

“(1) The Influenza Epidemic, (2) Advertising given Life Insur- 
ance by the Government Insurance on Soldiers and Sailors, 
(3) General Prosperity, (4) Decrease in the Purchasing Power of 
Money, (5) Group Insurance, (6) Corporation and Inheritance Tax 
Insurance, 

“It is of course impossible to measure the effect of any one 
cause and any treatment of the question must be general. I sub- 
mit the statistics of the life companies and will discuss briefly 
some of the causes of increase. The returns are based upon the 
experience of 29 companies, 

Percentage of 
increase or 
decrease over 
previous years 


Insurance written first 
six months of the year 


1916 $1,718,045,255 

1917 2.125.055, 953 25.5 increase 
1918S L.SGS 362,217 12.0 decrease 
119 b.042, 118,206 78.9 increase 


‘The inerezse for the first six months of 1919 is indeed remark- 
able as compared with the same period of 1918. I would point out, 
however, that an interesting situation is disclosed if we go back 
and consider the 1915, 1916 and 1917 increases. In order to test 
the increases for these three vears I referred to the Connecticut 
Insurance Reports for the business of the years 1914, 1915, 1916 
and 1917 On the basis of total business written in each year 
(paid-for basis) 1 found that the percentages of increase were, 
approximately 6 per ceut., 17 per cent. and 20 per cent. respectively. 
From the foregoing it is evident that for the years 1916 and 1917 
there was a large increase in new business written. 

‘This increase I believe was due to the general prosperity of 
the Lnited States resulting in a large measure from the part 
played in furnishing the belligerent nations with munitions and 
other war materials. The decrease in 1918 was no doubt due to 
our active participation in the world war. I have assumed that 
the year 1918S would have shown the same percentage of increase 
as the year 1917 had like conditions existed, and have taken the 
percentage of 23.5 determined from my statistics for the first six 
months of 1916 and 1917 as the measure of increase. Applying 
this percentage to the 1917 figures, we arrive at $2,621,974,102 as 
the normal writings for the first six months of 1918. Comparing 
the writings for the first six month of 1919 with our hypothetical 
11S umount, we would obtain a percentage increase of 27.5. If 
2.5 per cent. represents the normal increase, there is left but 
ft per cent to be accounted for by the various forces which have 
been put forward to explain the increase in the 1919 business. 
igures and percentages do not always reflect the truth. I am 
couvineed, however, that had the year 1918 not been affected by 
our active entrance into the war, the 1919 growth would not have 
been considered as remarkable. . 

‘Before drawing conclusions as to the effect of influenza on new 
business I think it desirable to examine briefly into the statistics 
of fraternal societies and companies writing health and accident 
Insurance, 

“The amount of new certificates (death only) written by frater- 
nul societies for the first six months of the years 1916, 1917, 1918 
and 1919 are as follows, based upon the returns of 25 societies. 


Insurance written first 
six months of year 
1916 $124,181,151 
1917 112,641,276 








1918 111,747,995 
1919 205,634,488 

“ That fraternal insurance has received its share of the amount 
of new business cannot be doubted in view of the foregoing 
figures. The increase for the first six months of 1919 over the 
corresponding 1918 period amounts to 84 per cent. Unlike the 
life companies there was a considerable falling off in new busi- 
ness for 1917, but only a slight decrease in 1918. It is also of 
interest that, contrary to the case of the life companies, not all 
fraternal societies shared in the increase. Of the 25 societies 
whose experience is included above, 10 showed a decrease for 1919 
as compared with 1918. To anticipate for a moment the question 
of premium rates I will point out that the decreases in the case 
of the 10 societies can hardly be attributed to increased assess- 
ments. Of 12 societies which have either increased their rates 
of assessment since October 1, 1918, or levied extra, or special, 
assessments to cover influenza losses, only 5 are among those 
showing a decrease in the amount of new certificates written. 
As to the new business written by companies writing health and 
accident insurance, I give below the health premiums written by 
20 companies for the first six months of the years 1916, 1917, 
1918 and 1919. 

Percentage of increase 
of previous period 
Health premiums written first 
six months of the year. 


1916 $3,020,204 

1917 3,801,587 25.9 
1918 4,008,552 5.4 
1919 5,198,624 29.7 


“ The above figures indicate a trend similar to the experience 
of the life companies. The 1917 increase is very marked, and 
although 1918S shows a slight increase, the slowing up process 
which resulted in a decrease for the life companies is evident. 

“As to what effect the influenza epidemic has had upon the in- 
crease in new business, | have concluded that it is something we 
cain only make a guess at. Personally I am of the opinion that 
the three important factors contributing to the 1919 increase are 
influenza, government insurance for sailors and soldiers, and gene- 
ral prosperity. Of these three factors I believe that general pros- 
perity is in the lead with influenza and government insurance run- 
ning a close second. Our industrial population has enjoyed an un- 
precedented prosperity and has been spending money freely. In- 
surance officials with whom I have discussed the subject advise me 
that their agency forces have been diverting a fair share of this 
money to investment in life insurance. There has been a fertile 
field opened up among people who heretofore have carried little 
or no insurance whatever, but who now have the means of carry- 
ing substantial amounts. This naturally raises the question of 
how much of the new insurance will remain in force, but such a 
problem is beyond the scope of this paper. 

“ As respects the other factors of increase group insurance, cor- 
poration and inheritance tax insurance and decrease in the pur- 
chasing power of money, I believe the first two have contributed 
to a certain extent. In these troublous days of industrial unrest, 
in which strikes are the order of the day, there is no doubt but 
that the growth of group insurance has been stimulated. I have 
rather grave doubts if up to the present time the decrease in the 
purchasing power of money has had an appreciable effect upon the 
increase in new business. Writing in The Economic World for 
August 9, 1919, Mr. Arthur Richmond Marsh under the caption 
‘The American Public Accommodating its Life Insurance to the 
New Valuation of Money’ concludes as follows: 

*** Here, then, is American life insurance proceeding of its own 
motion, so to speak, to repair the harm done by the rise of 100 
per cent. in the general level of prices.’ 

“It takes time to educate the publie in life insurance matters, 
unless we have striking examples to put forward, such as the in- 
fluenza epidemic or the government insurance plan. If the present 
scale of prices should continue, no doubt in time life insurance 
would adjust itself to the 50 cent dollar. We cannot say that the 
workman who has become comparatively prosperous and who 
previously carried a $500 industrial policy but has graduated into 
the $1,000 ordinary class, has doubled his insurance because of the 
shrinkage in the purchasing power of the dollar. He has increased 
his insurance merely because he has had plenty of money to spend. 
The man to whom the argument of a 50 cent dollar is most likely 
to make a strong appeal is the salaried man carrying from $10,000 
to $50,000 insurance, He no doubt appreciates the argument but 
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at the same time his living costs have mounted while his salary 
has remained nearly stationary, and accordingly he is not in a 
position to double his insurance. 

“TI have devoted considerable space to the discussion of factors 
of increase other than that of influenza. My apology. if one is 
necessary, is that without reviewing all causes we cannot judge 
the effect of any single cause. 


“ PREMIUM RATES. 

“At the end of the year 1918 while the influenza epidemic was 
still raging with scarcely abated fury there was considerable 
speculation in insurance circles as to what would be its effect upon 
premium rates. The result is familiar to all in a general way, 
but perhaps a few statistics on the question will be of interest. 

“Of the 31 life companies canvassed, only 38 stated that they 
had made any increase in premium rates. Of these one company, 
writing both participating and non-participating policies, stated 
that rates had been increased on its ordinary life participating 
policies at ages 46 to 60, in order to provide a larger margin of 
safety which past experience indicated was desirable. On account 
of the high ages affected I do not believe that influenza contrib- 
uted directly to the increase. The two remaining companies which 
increased premium rates on certain plans stated that the decision 
was directly influenced by the influenza epidemic. These com- 
panies, it should be explained, formerly operated on the stock 
plan and mutualized only within the past few years. No change 
in rates was made at the time of mutualization and accordingly 
the margin of safety represented by premium loading was not 
as large as is customary with mutual companies 

“A large percentage of companies doing business in Connecticut 
operate upon the mutual plan. Any investigation into the ques- 
tion of whether or not a company has increased rates would not 
be complete without inquiring into the action taken in the matter 
of dividends for the year 1919. In case of policies written upon 
th? participating plan a decrease in the dividend scale is equiva- 
lent to an increase in premium rate. There are 25 companies 
doing business in Connecticut which now write policies on the 
participating plan. Of this number 7, excluding the two com- 
panies which were mentioned above as having increased premium 
rates, reduced their dividend scale for 1918. Of the 2 companies 
which increased rates one also reduced its dividend scale and the 
other omitted dividends except on one form of policy. 

“A point to be kept in mind is that the companies doivg busi- 
ness in Connecticut, are. almost without exception, long estab- 
lished institutions possessing substantial surpluses. Had our in- 





quiries been extended to cover some of the younger companies legs 
fortunate in the matter of surplus, our results might have been 
considerably different. 

‘*T have stated heretofore that 12 fraternal societies either in- 
creased rates or levied extra or special assessments to cover in- 
fluenza losses. Of this number 6 have increased rates and one of 
these in addition levied a special assessment. Another society re- 
ports that rates will be increased in September, while still another 
states that the matter is under consideration, 

“From the comments contained in the replies received from the 
fraternal societies which have increased rates. I am led to believe 
that the action of the societies was induced not 80 much as a 
direct result of the epidemic as because of the growing belief that 
rates had been inadequate for some time past. The epidemic 
simply served to bring about action which would have been taken 
eventually, regardless of any unusual and unexpected drain upon 
the mortuary funds. 

“Of the 253 companies writing health and accident insurance 
which replied to the question concerning increase in health prem- 
ium rates, 15 replied in the affirmative, 9 in the negative and 1 
stated that the matter was under consideration. Some companies 
report that other methods have been resorted to with a view to 
decreasing the ratio of health losses, among which may be men- 
tioned the withdrawing of unprofitable forms and declining to 
issue certain forms on other than an annual premium basis. There 
is a considerable moral hazard as well as opportunity for selec- 
tion against the company in case of health insurance. 

“ The increase in health premium rates was in nearly all cases 
uttributed to the effect of influenza, although several company 
officials pointed out that the need for increased rates had been felt 
for some time, Competition among companies has been keen with 
the result that, as Mr. Mansfield pointed out in Part II of the 
Connecticut Insurance Report for 1919, rates have been forced 
down to a rock bottom basis. Companies vied with each other 
in gradually extending the benefits granted without an adequate 
increase in premium. As was the case with fraternal societies, 
the influenza brought action that would have eventually come, 
regardless of an epidemic. There is no doubt but that the future 
will see further adjustment in premium rates. It has been a mat- 
ter frequently commented upon in insurance journals that the only 
drawback to a general and universal increase in health and acci- 
dent premium rates has been the failure to obtain uniform action 
by the companies writing this kind of insurance. One company 
official refers particularly to this failure to obtain uniformity.” 








LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
Of the New York Bar) 








REINSTATEMENT OF POLICY BY BENEFICIARY 
AFTER SURRENDER INDUCED BY FALSE 
STATEMENT OF INSURER 


An interesting point arose in connection with the de- 
cision of the case of Fritz against National Service Life 
Society, which has recently been decided on appeal to the 
Appellate Term of the New York Supreme Court, First 
Department. The plaintiff sued as the beneficiary under 
a policy of insurance issued by the defendant upon the 
life of William Fritz, Jr. It appeared that during the life 
of the policy, by reason of false statements made to a rep- 
resentative of the insured to the effect that the defendant 
had the right to cancel the policy during the first year 
because of the illness of the insured, there had been a 
surrender and a return of the premium. The insured, 
acting under the false impression created by the mis- 
representations of the insurer, failed to pay the next 
ensuing premium. An action was brought to recover the 
amount of the policy following the death of the insured 
and the complaint alleged that the plaintiff had “ duly per- 
formed all of the terms and conditions of the contract, 
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except as such performance had been prevented by the 
defendant,” also setting forth the facts regarding the false 
statements alleged to have been made by the insurer. 

The Appellate Term in passing upon the sufficiency of 
the complaint and the proof, held that the fraud testified 
to by the plaintiff was of such a character that it went to 
the validity of the assent to the surrender and could, there- 
fore, be pleaded and proven at law to avoid the alleged 
surrender. Owing to the fact that the defendant offered 
no evidence, and rested at the close of the plaintiff's case, 
relying merely upon the sufficiency of plaintiff's pleadings 
and proof, it is only fair to state that the insuring com: 
pany has not had its day in court as to whether or not 
such fraudulent statements were made at the time of the 
surrender. The decision is predicated, as has been shown, 
entirely upon the assumption that the facts as stated by 
the plaintiff were true, and the holding of the court is to 
the eftect that, assuming such facts to be true, the sur- 
render would be regarded as a nullity because of the fraud 
atiending it. 


Fritz v. National Service Life Society, Supreme Court, 
Appellate Term, First Department, New York, April 10, 
1919, 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 








AMERICAN CENTRAL LIFE INSURANCE 
COMPANY, INDIANAPOLIS, IND. 


Report of Examination Reviewed. 


This company was examined (under the 
general direction of Hon, James R. Young, 
Chairman of the Committee on Examina- 
tions) by the Insurance Departments of 
Indiana, Texas and Oregon as of May 31, 
1919, the report being dated July 5, 1919. 
The examination covered the entire years of 
1916, 1917 and 1918 and the first five 
months of 1919, the financial condition of 
the company being shown as of May 31, 
1919, extracts from which are as follows: 


eal estate, market value........ $503,847.48 
NS BOD 6 cccccdecccsccene 3,657,750.75 
DE ©. s seb e ei densa t 6cieeee 784,000.00 
War Savings Stamps............ 1,175.46 
Liberty Bonds subscribed but 

MOC PEI cccccccccccccccesccess 176,000.00 
Pater FORMED cc ccccccssescccecces 1,186,032 29 
Dt b's eine ec ebaeebes 14660008 70,310.41 
Interest and rents due and ac- 

Oe “Ss cceubbecdccesteceees 88,431.99 
Other admitted assets........... 112,103.28 
GED nccccescoasesees 6,579,651 66 
Es 
Disability FOSBOFVE ..cccccccccces 8,075.08 
Supplementary contracts ....... 29,183.18 
De SE «nviccadvedeuecese 52,600.69 
Liberty Bond subscription ac- 

i . s+ (Sip peieneas hedeaees 176,000.00 
Personal benefit fund........... 62,028.44 
BF EE 79,296.07 
DL. 6 ¢ © shéeseeseresceconces 137,000.00 
Dt is <iteteretunteasneneeee 201,691.67 


The report is voluminous, therefore we 
ean refer but briefly to the comments of 
the examiners, which in part are as fol- 
lows: 


“ Settlement of Death Claims. 

“A considerable number of death 
claims were examined and a special in- 
vestigation made of such claims that had 
been or were being contested by the 
company or where settlements by com- 
promise was effected. The facts show 
clearly that the company is fair in its 
settlements and liberal in giving a bene- 
ficiary the benefit of the doubt when 
dispute arises but determined to stand 
on its rights where the facts clearly 
show that the company is being im- 
posed upon.” 

. os eo . 6 * t 


“ Dividends to Policyholders. 

“From its inception until the year 1909 
the company issued both participating 
and non-participating policies. Since the 
year 1908 only non-participating have 
been written. At the date of this exam- 
ination the total participating business 
in force amounted to $4,800,000, or ap- 
proximately 8% of the total outstanding 
business, $4,500,000 of which is on the 
deferred dividend plan. 

“Prior to December, 1916, no provision 
had been made by the company for the 
future payment of dividends on deferred 
dividend policies, and because of the 
references made to this fact in the re- 








ports of previous examinations, the Ex- 
aminers deemed it advisable to investi- 
gate this subject in all its details. 

“The dividend clauses in the various 
deferred dividend policies do not provide 
for any specific earnings to be set aside 
for the credit of such policies, nor do 
they provide for any method to be em- 
ployed in calculating or ascertaining the 
amount of dividends to be paid under 
these policies, but leave entirely to the 
discretion of the company's directorate 
the amount of dividend to be paid to 
each such policy at a specific date. 

“During November and December, 
1916, the company’s actuary made some 
recommendations to the Board of Direc- 
tors regarding the method to be em- 
ployed for the calculation of equitable 
dividends and for making adequate pro- 
visions for their future payments, sub- 
mitting extended calculations on the sub- 
ject. Since that date the Board of Di- 
rectors bas made a systematic effort to 
provide for the future payment of such 
dividends based upon the actuary’s cal- 
culations, and has made the following 
apportionments: 

“During December, 1916, the amount 
of $37,469.39 for the payment of dividends 
of this amount maturing during 1917. 

“During December, 1917, the amount 
of $87,924.54, being the present value of 
dividends aggregating $90,771.99 matur- 
ing during 1918 and 1919. 


“During December, 1918, the amount 
of $41,716.85, being the present value of 
dividends aggregating $45,752.64, which 
amount represents three-fourths of the 
dividends maturing during 1920 and one- 
fourth of the dividends maturing during 
1921, based on the same calculations as 
the prior apportionments. 

“The actuaries participating in the 
examination made an investigation in de- 
tail of the method employed in the cal- 
culation of these dividends, and it is 
their conclusion that such method pro- 
vides for an equitable apportionment of 
dividends among the various classes of 
participating policies, while the amounts 
of dividends are fair to the policyholders 
and commensurate with the company’s 
earnings. 

“The manner in which the item pro- 
viding for the future payment of such 
dividends as treated in the company’s 
annual statement is both unusual and 
not exactly in keeping with the provi- 
sions of the annual statement blank. 
The dividends when apportioned are 
treated by the company as Pure-Endow- 
ment Additions to the policies and the 
present value of such additions included 
in the policy reserve liability. The 
amount thus included by the company 
in its policy reserve liability as of De- 
cember 31, 1918, amounted to $63,690 30, 
being the present value of Pure-Endow- 
ment Additions aggregating $69,099.95. 
The Examiners, without passing an opin- 
ion upon the plan followed by the com- 








pany, have, to save time and labor, fol- 
lowed the same procedure as the com- 
pany, and have included in the policy 
reserve a liability of $59,432.52, being the 
present value of Pure-Endowment Addi- 
tions aggregating $65,368.03, and which 
is the amount still unmatured of the total 
apportionments made to date. 

“As, because of future termination by 
death and otherwise, of part of the de- 
ferred dividend policies still in force, it 
is impossible to ascertain with any de- 
gree of accuracy the ultimate amount of 
dividends the company will have to pay 
from year to year if it adheres to its 
present policy in the future. The Exam- 
iners made an investigation of this phase 
of the subject only sufficient to satisfy 
themselves of the company’s ability to 
carry out this plan. With the same end 
in view the company’s actuary had pre- 
pared a schedule of ultimate dividends 
to be paid in the future based upon the 
company’s present method of calculating 
dividends and on the number of profit- 
sharing policies in force as of December 
31, 1917. Such ultimate amounts to be 
paid annually in the future, and for 
which no provisions have thus far been 
made, are as follows: 


Year Ultimate Amount 
Maturing of Dividends 
ae $10,666.96 
Dibeveiesnaenes 41,255.25 
ie ob suvtieends 62,024.33 
Petaseusceedune 40,218.64 
ititecarvnntens 38,319.10 
Pe baceuteudsees 60,053.28 
Pe wiewenseenaee 26,841.30 
a 16,114.65 
Pbeaéecenvceds 10,660.91 


“The Examiners are satisfied that by 
economizing in the company’s manage- 
ment to recuperate from the loss in sur- 
plus occasioned by the heavy mortality 
from influenza during 1918 and the be- 
ginning of 1919, the company will be able 
to carry out the above schedule. 


Surplus. 

“During the period covered by this 
examination there have been unusual pay- 
ments from the unassigned surplus, as 
follows: 

Surplus apportioned to de- 

ferred dividend policies. ...$173,994.00 
Excessive mortality on ac- 

count of influenza and mili- 

tary service beyond the nor- 





mal loss ratio (approx- 
SS 6. 0 & secdweceséacds 290,000.00 
Ts 6 “wtdconeesenseeel $463,994.00 


“Despite the unusual drain on the 
funds of the company the unassigned 
surplus shows a decrease for the period 
covered by this examination of only 
$164,102 S7, arrived at as follows: 

Unassigned surplus, 12-31-15. .$365,794.54 

Unassigned surplus, 5-31-19. . .$201,691.67 

“This shows that the business has 
earned approximately (neglecting the ex- 
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cess mortality losses) $463,994.00, less 
$164,102.87, or $299,891.13 over and above 
annual dividends to stockholders and 
policyholders. 


“Insurance Exhibit. 
“The company is writing a very much 
larger business this year than previously, 
all non-participating, and the insurance 


in force is increasing with great rapid- 
ity.” * * 8 


** General. 

“As a result of this investigation, your 
Examiners find the company’s affairs to 
be in excellent condition and that its 
officers are men of integrity, business 
capacity and progress. The insurance in 
force is selected with due care and, under 
normal conditions, is substantially profit- 
able. Investments are sound and re- 
munerative. Claims are paid with 
promptness and liberality. The office is 
conducted with efficiency and industry. 
The agents are responsible and perma- 
nent. 

“The company bears a good reputa- 
tion and is growing steadily and rap- 
idly.” 

The signers of the report are: F. J. 
Haight, Consulting Actuary, representing 
Indiana; Marcus Gunn, Associate, repre- 
senting Indiana; Amor Sigtenhorst, Con- 
sulting Actuary, representing Texas; Paul 
L. Woolston, Consulting Actuary, repre- 
senting Oregon. 





ANCIENT ORDER OF UNITED WORK- 
MEN, OF KANSAS. 

This fraternal beneficiary society adopted 
increased rates at a session held April 
15-16, 1919. The new assessment rates are 
as follows: 


Whole Life Special. 
American Experience and 4% — Prelim- 
inary Term. Contribution Rates per $1,000 
and Values at 70: 


Paid-up 

Entry Annual Monthly Insurance 

Ages. Rates. Rates. at Age 70. 
a $11.91 $1.04 $871.00 
rer 14.57 1.27 852.00 
a 19.46 1.70 802.00 
ee 28.27 2.49 713.00 
a 58.54 5.23 405.00 


Twenty-Payment Whole Life. 
American Experience and 4% — Prelim- 
inary Term. Contribution Rates per $1,000 
and Values at 70: 


Tiiveenes $18.41 $1.61 $1000.00 

aa 21.50 1.88 1000.00 

= 26.64 2.33 1000.00 

Gcsces 34.94 3.06 1000.00 

er 61.74 5.49 468.00 
Whole Life. 


National Fraternal Congress and 4% — 
Preliminary Term. Contribution Rates per 
$1,000 and Values at 70: 


BG. J cc0e $10.34 $0.90 $888.00 
25. wesc 12,28 1,07 867.00 
TB. cccce 17.24 1.51 813.00 
45...... 25.81 2.27 719.00 
60...... AOL 4.82 413.00 


Term to Age 60. 
American Experience and 4% — Prelim- 
inary Term. Contribution Rates per $1,000: 





Semi- Quar- 

Entry Annual Annual terly Monthly 
Ages, Rates. Rates. Rates. Rates. 

as $9.30 $4.71 $2.37 $0.81 
Pisseaes 10.15 5.14 2.59 88 
Pee 12.00 6.08 3.06 1.05 
Titadse 15.24 7.73 3.89 1,38 
er 17.82 9.04 4.55 1.56 





ATLANTIC LIFE INSURANCE COM- 
PANY, RICHMOND, VA. 

This company’s semi-annual statement 
for the six months ending June 30, 1919, 
shows material increases in all essential 
particulars, gains in outstanding insurance 
being approximately 85% of the amount 
written during the first six months of 1919, 
which was approximately 80% of the total 
amount written in 1918. Extracts from the 
company’s statement are as follows: 


Total admitted assets.......... $5,213,578.81 
Pee SD. cons cc eeesucdeodsens $4,341,686.79 
a | rere $300,000.00 
Net surplus over capital and 

all other liabilities.......... $192,157.06 
ES, oo. xécnnvdadéenveee $279,116.86 
Total premium income........ $930,734.48 
Se PD <<, cnnckeeekansand $1,083, 778.70 
Payments to policyholders..... $314,738.46 
Total disbursements .......... $690,243.89 
Paid-for insurance written 

during six months ending 

Sy Ge Se aneccesceodsetes $8,379,595.00 
Paid-for insurance in force 

a Gs Gh ce cccccsovociedt $51,344,360.00 





CANADA LIFE ASSURANCE COMPANY, 
TORONTO, ONTARIO, CANADA. 
Abstract of Semi-Annual Statement as of 
June 30, 1919. 


New premiums received...... $657,605.38 
Total premium income....... $3,745,992 76 
Paid-for insurance’ written 

during six months ending 

PD Ge GE acccedenececes $19,110, 867.00 
Paid-for insurance in force 

De Bs nc cc edn cccscccset $215,991,545.00 
Approximate ratio of actual to 

expected mortality January 

1, 1919, to June 30, 1919.... 71.8% 


The above returns clearly show that the 
company has made a material gain in the 
amount of insurance in force as compared 
with the preceding year, while its ratio of 
mortality has been reduced from 99.7% to 
71.8%. 





CEDAR RAPIDS LIFE INSUURANCE 
COMPANY, CEDAR RAPIDS, IA. 
Report of Examination Reviewed. 

This company was examined by the In- 
surance Department of lowa as of June 30, 
1919, the report being dated July 24, 1919. 

Financial Exhibit — Extracts. 





RD DEED ccccccccccscescees $677,936.25 
EE She eccdéswcssecdeos 101,134.62 
Policy loans and premium notes. 56,734.71 
DE 6 & Se¥eubeesseeesccesosesncs 40,035.05 
Other admitted assets........... 26,804.05 

Admitted assets ............. $902,644.68 

Liabilities. 

Net reserve ......... beeeeas eee ee et 24,972.00 
Supplementary contracts ........ 5,906.64 
PEE GHD cdccccocecccceesecee 2,191.55 
Other liabilities ................. 18,598.14 


EEE, © © ccdosseccccescoeesesce 


-+ 100,000.00 
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Surplus. , . 





Income — 6 Months. 





TN BOGIES, 6 6 occcs0sseseees 151,941.10 
Dn. « « 666686 uebesdcdbetunets 26,961.00 
ee SR, ov cw cee tcecntesseees 2,133.57 

Re Te eer $181,035.67 


Disbursements — 6 Months. 
Death claims and matured endow- 





Dh. «6 svatasanenweonesetenss $33,106.10 
Payments to policyholders....... 38,615.14 
Other disbursements............. 30,808.68 

+ « Cepeerexeeneeiden eel $102,524.92 


In referring to the history of the com- 
pany the examiners stated: 

“The company was incorporated as a 
legal reserve level premium life insur- 
ance company on April 26, 1906, under 
chapters 1, 6 and 8, Title IX, of the Code 
of lowa, and Amendments thereto, and 
secured its license to write insurance 
June 1, 1906. 

* The original Articles of Incorporation 
fixed the authorized capital at $100,000, 
$25,000 of which, together with $25,000 
premium which created a surplus, was 
paid in at the time of organization. An 
additional $25,000 of capital was paid in 
1909, and the remaining $50,000 capital 
was paid in during June, 1919, so that at 
the present time the capital stock of 
$100,000 is fully paid in; only $25,000 pre- 
mium or surplus was contributed.” 
Irom the examiners’ statement regard- 

ing death claims we quote the following 
extract: 

“It is noted that 739% of the death 
losses incurred from September 1, 1918, 
to June 30, 1919, were pneumonia or in- 
fluenza. During the year 1918 the actual 
mortality was only 72.59% of the expected, 
which is a clear indication of exception- 
ally careful selection of risks assumed.” 
The general remarks of the examiners 

were especially complimentary of the 
company’s management. 





CONFEDERATION LIFE ASSOCIATION, 
TORONTO, ONTARIO, CANADA, 

This company reports that its paid-for 
business written during the six months 
ending June 30, 1919, amounted to §$15,- 
720,352, and that the amount of paid-for 
insurance in force on June 30 last was 
$104,103,397. The company only wrote 4 
little over $18,000,000 in 1918, while the 
gain in insurance in force since December 
51 last is something over $12,000,000, a gain 
of practically 75% of the amount written 
during 1919. 





CRESCENT LIFE INSURANCE COM- 
PANY, INDIANAPOLIS, INDIANA. 

This company was originally licensed 
September 18, 1916, the license having been 
issued in the face of about $81,000 of the 
capital stock of the company being repre- 
sented by stock notes. 

The license was revoked during the early 
part of 1918 by the present administration 
of the Insurance Department of Indiana, 
since which time the company has been re- 
organized, the stockholders of the company 
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having obtained the services of Bertram C. 
Pay, formerly president of the La Fayette 
Life Insurance Company of Indiana, who 
is now the president of the company. The 
Indiana Insurance Department made an 
examination of the company as of May 31, 
1919. The financial statement was reported 
as follows: 








Assets 
Mortgage 1oanS .......ccececeeees $28,500.00 
U. S. Government bonds.......... 61,950.00 
i. ieee eb eb eeetes 6ebeeee 8,080.77 
Pehee GHBTED cciccccocccseccececcese 5,099.33 
SE. i cccasteccevedaesd $103,580.10 
Liabilities (except Capital). 

eR CE, oc bcisdeedsckeceeeccecene $5,912.18 
Te. GOO. ccccvtecnccecdacesceeoe 552.00 

Total liabilities (except cap- 
a $6,464.18 
Capital stock (paid in)........... 100,000.00 





Total lHabilities (including 
GREENE GEOEED ccccesccsccess $106,464.18 
From the above it will be seen that a 
small impairment exists. The insurance 
in force amounted to $217,000, all policies 

in excess of $2,000 being reinsured. 
The company was again licensee by the 

Department on June 23, 1919. 





FLKHORN LIFE AND ACCIDENT IN- 
SURANCE COMPANY, NORFORK, 
NEBRASKA. 

1919 Dividends Passed. 


The annual dividends published in 
“Best's Policy Analyses and Dividend Il- 
lustrations,”’ 1919, page 304, are the annual 
dividends payable by this company for the 
year ending March 1, 1919. No dividends 
have been payable since that date. 

We request that our subscribers note 
this change. 





THE EQUITABLE LIFE ASSURANCE 
SOCIETY OF THE UNITED STATES, 
NEW YORK, N. Y. 

Agents Celebrate Sixtieth Anniversary. 
Lieven hunred agents (leaders of several 
thousand) of this company held a business 
conference at the Waldorf-Astoria, New 
York, during the last week in August in 
celebration of the sixtieth anniversary of 

the founding of the society. 

Fach agent to qualify was required to 
write a minimum of $100,000 insurance 
during the year ending June 30. A strik- 
ing evidence of the prosperity of the life 
insurance business during the past year is 
found in the fact that nearly three hun- 
dred of these’ eleven hundred men wrote 
more than one-quarter million dollars of 
insurance; seventeen more than one mil- 
lion: and one man wrote three millions 
of business. The total production of this 
rroup of agents within the year exceeded 
$225,000,000, an average of over $200,000 for 
exch agent. 

The several meetings held demonstrated 
that a splendid morale in this company’s 
field force existed. The underlying feature 
of all the gatherings was the clear indica- 
tion that this representative body of men 
felt that the solicitation of life insurance 
demanded very high standards and that 
the period of misrepresentation, deception 
and other evils was past. 





A notable occasion was the unveiling of 
a memorial tablet containing the names 
of eighteen Equitable representatives who 
gave their lives in the great war 

The tablet was unveiled in the presence 
of the officers of the society and members 
of the home office staff. Vice-President 
Horr, chairman of the War Service Com- 
mittee, in opening the ceremony, said: 

‘We have come together to pay trib- 
ute to the 700 members of the Equitable 
staff who served with the armies of the 
United States in the Great War, and 
especially to honor the memory of those 
who made the supreme sacrifice and gave 
their lives to their country. I can say 
nothing that will add to our reverence for 
their deeds, but it is fitting that we of 
the Equitable should permanently record 
their names in grateful memory. 

“Mr. President, with this in mind 
the War Service Committee and _ the 
Equitable War Service League, com- 
prising every Home office employee 
of the Society, have caused to be 
prepared this memorial tablet which I 
will now ask Miss Wolfertz (whose 
brother, as a member of the 27th 
Division, was killed in the _ historic 
smashing of the Hindenburg Line last 
September) to unveil for us, and, if you 
deem it appropriate for the purpose, will 
you accept it on behalf of the Equitable? 
The President in responding, said: 

“We have gathered here to-day to pay 
tribute to the Equitable men who lost 
their lives in the Great War. The tablet 
which bears their names will stand as a 
lasting memorial to their sacrifice; their 
memory should be more enduring yet in 
our hearts and in the hearts of the 
generations to come. These men were of 
those who stemmed the tide which 
threatened to engulf free institutions and 
with their bodies formed a rampart be- 
hind which the ideal of freedom, the ideal 
of their country, could flourish. 

“Tt was not given to all of them to fall 
in battle in the face of the enemy, but 
all alike challenge our gratitude to which 
nothing can adequately give expression. 
All gave of their best in this war; they 
willingly gave what men hold most 
precious—their life blood. It was for no 
sordid motive and in no hope for material 
reward that they died in the flower of 
their manhood. They meant ‘to return.’ 
as one of their commanders so justly 
said, ‘empty-handed bearing only their 
dead with them.’ In their last generosity 
they died that there might be a better 
world, a world in which justice and 
right rather than cunning and the sword 
would prevail. In the realization by us 
and our sons of such a world, lies the 
only reward which will be greater and 
more lasting than the bronze which bears 
their names Thus they have left us the 
splendid inheritance of a duty not only 
to ourselves. but to them who gave all 
for its accomplishment.” 


-_——— 


FARMERS NATIONAL LIFE INSUR- 
ANCE COMPANY OF AMERICA, 
CHICAGO, ILLINOIS. 

This company reports that it has in- 


creased its insurance in force from §$7,- 
822.250 to $10,700,000, and that the stock- 





holders’ notes, which amounted to $48,- 
143.72 on December 31, 1918, have been re- 
duced to $9,278.42. 





GREAT SOUTHERN LIFE INSURANCE 
COMPANY, HOUSTON, TEXAS. 


Examination Reviewed. 


This company was examined by the In- 
surance Department of Texas as of De- 
cember 31, 1918. The financial exhibit as 
ascertained by the examiner (differs from 
the statement published in “ Best's Life 
Insurance Reports,” 1919, pages 238 and 
239) in brief is as follows: 


Assets, 

Real estate, book value........ $604,580.74 

(Market value over book 
Ce ‘ws & davewedndwowcceust 493,057.07 
I 3,648,023.99 

Policy loans and premium 
RE SR cnncececkesansenns 1,158,825.75 
Bonds owned (market value)... 1,089,126.27 
Cis &. ocetunccdsentsssedones 226,062.51 

Interest and rents due and ac- 
CE. &. netisacneetazosucened _ 142,572.61 
Other admitted assets......... 137,443.84 





Total admitted assets..... $7,499,792.78 








Liabilities. 
ee $4,900,725.00 
Disability reserve. ............ 15,098.05 
Present value supplementary 

C5 4 ocdescesnsdiowas 108,990.00 
a Eee 275,165.00 
Unearned int., rents and prems. 

paid in advance............. 31,389.81 
Borrowed money and interest. 1,242,101.71 
All other liabilities............ 251,243.29 

Ge be enetcovedceeds 600,000.00 
DS 6 seecneseceses e 75,079.92 
WOE © a Seeccccdessseees .- $7,499,792.78 
Income, 
Total premium income. ....... $1,886,965.29 
Supplementary contracts. ..... 80,649.74 
Ledger assets from other com- 

OEE 6 6 cccunedseuensenes es 1,522,082.59 
Total gross interest and rents. 273,218.76 
Surplus sale of stock.......... 150,000.00 
Liabilities assumed Oklahoma 

DEL io & weeenncedeessods ‘ 34,015.41 
Borrowed money. .........«e+. 2,158,029.21 
Donation by Syndicate. ....... 40,000.00 
Increase adjustment book value 

Dé a ecenddonsceceessens 49,093.50 
Se D-” cc ucnevencevedcesqns 6,966.75 

fe $6,201,021.25 
Disbursements. 
GR. ¢ ccennsessvsenens $613,222.68 
Other payments to policyhold- 

OR) .-s ddesieadeeeaeaeeonan 139,455.94 
Purchase price Wichita South- 

Ci 2 sesmctosmeientessdene 207,859.23 
Purchase prise Oklahoma Na- 

GIG . & cocccncedaceneseees - 105,000.00 
torrowed money repaid and in- 

GE Jnccussntdecdancuensode 971,483.58 
Other disbursements........... 756,396.14 





Total disbursements. ..... $2,793,417.57 


Insurance Exhibit. 
In force December 31, 1917... .$49,082,689.50 
Reinsurance Wichita Southern 13,875,281.51 
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Reinsurance Oklahoma  Na- occupied by A. Harris & Company's De- was authorized to receive any amounts ac. 

SE: we‘ eb octisusetesesesud 10,408,827.00 partment Store under a ten-year con- cruing on this contract and to apply them 
Business issued and revived... 13,697,698 33 tract, beginning November, 1913. This on the indebtedness. The officers of the 





$87,014,496.34 


Terminated by death.......... 927,696.97 
Terminated by lapse.......... 9,479,250.50 
Other terminations, ........... 801,005.34 





Outstanding end of year. .$75,806,543.53 


Business reinsured. ........... $8,503 ,077.00 

The comments of the examiner are 
voluminous and attached to the report are 
several exhibits setting forth proposed 


agreements between the International Life | 


Insurance Company of St. Louis and the 
Great Southern Life Insurance Company of 
Texas and between the International Life 
Insurance Company and O. S. Carlton, 
from which we quote copiously as follows: 


*“* Donation by Syndicate. 

“At the time of the purchase of the 
Home Office building from the Busch 
Estate, Mr. Busch entered into an agree- 
ment to loan the Syndicate which con- 
trols the Great Southern Life Insurance 
Company the sum of $600,000.00 upon the 
personal note of the members of the Syn- 
dieate, secured by certain collateral. 
Subsequently Mr. Busch desired to be re- 
lieved of this obligation, and in order to 
secure this release agreed to pay to the 
Syndicate the sum of $50,000.00 if the 
members of the Syndicate would place 
the obligation elsewhere. The Syndicate 
was able to do this, but incurred an ex- 
pense of $10,000.00 in so doing. This 
item represents the remainder of the 
$50,000.00 paid by Mr. Busch on this ac- 
count which was donated by the Syn- 
dicate to the company. 


“ Real Estate. 

“The company owned on December 
3lst seven parcels of real estate, three of 
which were acquired during the year 
1918. The most important of these par- 
cels is the Home Office building of the 
company in Dallas, Texas. This build- 
ing was purchased from the Busch 
Estate June 1, 1918. The purchase price 
was $1,600,000.00. 

“The company paid $550,000.00 in cash 
and gave a mortgage for $1,050,000.00. 
The present book value of this building 
is $1,606,942.93. This book value is made 
up as follows: 


6/10/18 (Original cost). ...... $1,600,000.00 
6/14/18 To St. Louis Union 
Trust Company for 


accepting a certified 


coupon note. ....... 525.00 

6/26/18 Remodeling office. and 
moving tenants. .... 6,292.93 
125.00 


8/25/18 Signs for the building. 





Total. . 2 .ccccccesceees $1,006,942.93 


“The building is a sixteen-story fire- 
proof steel structure. The exterior is of 
terra-cotta Gothic design. It is located 
on the northeast corner of Main and 
Akard streets in the city of Dallas, 
Texas, and occupies a lot facing 125 feet 
on Main street, extending back 100 feet 
on Akard street. It was completed in 
the latter part of 1913. 

“The first five floors and basement are 





ee ee 








company pays an annual rental of $33,- 
000.00 per year for the first five years and 
$35,000.00 per year for the last five years. 
It has been stated to your Examiners 
that this space, if available, at the 
present time could probably be rented 
for about $75,000.00 per year. 

“The entire building is occupied; and, 
with the exception of the lease to A. 
Harris & Company and a lease to the 
Magnolia Petroleum Company, which 
occupies about two floors, the rentals are 
at good figures. 

“The building has been included in 
this report at $2,100,000.00, the figure 
used by the company in its annual re- 
port to the Department and accepted by 
your predecessor, and also approximately 
the estimated value on a 5% earning 
basis determined by a board of ap- 
praisers appointed by you, a copy of 
whose report is attached hereto.” 


** Reinsurance Wichita Southern. 

“During the year 1918 this company 
took over the business of the Wichita 
Southern Life Insurance Company of 
Wichita Falls, Texas. This contract was 
effective as of March 12, 1918. The re- 
insurance contract contains the usual 
provision by which the Great Southern 
reinsured and agreed to carry out the 
contracts of the Wichita Southern. This 
contract bears the approval of your pre- 
decessor in office. 

“A second contract was entered into 
concurrently with the reinsurance con- 
tract, which provided that the Great 
Southern should pay to the Wichita 
Southern for the business transferred an 
amount equal to $15.00 per thousand of 
insurance in force. This contract does 
not bear the approval of your prede- 
cessor in office. We are advised by the 
president of the company, however, that 
this contract was submitted with the re- 
insurance contract to the then Commis- 
sioner and verbally approved by him. 

“We are informed that a third con- 
tract was entered into at or about the 
time of the reinsurance with Mr. F. W. 
Griffin of Wichita Falls, Texas. Mr. 
Griffin was agency director for the 
Wichita Southern. This contract pro- 
vided that Mr. Griffin was to receive a 
commission of 5% on the business of the 
Wichita Southern for a period of nine 
years. We are advised that this con- 
tract was entered into for the purpose 
of securing the assistance and coopera- 
tion of Mr. Griffin in caring for the 

business thus reinsured. The company is 
unable to locate its copy of the contract 
and our statements are based upon infor- 
mation secured from Mr. Carlton and Mr. 
yreenwood. The company paid on this 
contract during the year 1918 $11,856.43. 
Early in 1919 the contract was commuted 
and additional payments were made to the 
amount of $38,143.57. The total of the pay- 
ments on the contract was therefore 
$50,000.00. The voucher check evidencing 
the payment of this amount was endorsed 
by Mr. Griffin and by Mr. E. P. Green- 
wood. Mr. Greenwood states that Mr. 
Griffin was indebted to him and that he 





company have agreed that the contract 
will be located if possible and submitted 
for your inspection. If unable to locate the 
company’s copy they will secure the copy 
from Mr. Griffin and submit it with the 
ussignment to Mr. Greenwood for your in- 
spection. The officers state that there was 
no enforceable agreement prior to Decem- 
ber 3Slst that these commissions would be 
commuted. 


* Reinsurance Oklahoma National. 


“During the year 1918 the company 
took over by reinsurance the business of 


the Oklahoma National of Oklahoma 
City, Oklahoma. This contract was 
effective as of July 23, 1918. The con- 


tract contains the usual provision of a 
reinsurance contract and bears an en- 
dorsement evidencing the approval of 
your predecessor in office. Concurrently 
with the execution of this contract a 
supplementary contract was made pro- 
viding that the Great Southern should 
pay to the Oklahoma National the sum 
of $105,000.00 for its business. This con- 
tract does not bear the approval of the 
Insurance Department, but we are ad- 
vised that it was submitted to the then 
Commissioner and verbally approved by 
him. A third contract was entered into, 
at or about the time of the reinsurance, 
with Mr. McCartney, who was the presi- 
dent of the Oklahoma National, by virtue 
of which he was to receive a renewal 
commission on the business of the Okla- 
homa National of 7% for a period of 
years. This amount was to be paid in 
consideration of assistance to be ren- 
dered by Mr. McCartney in collecting 
premiums and caring for the business of 
the Oklahoma National. The contract 
provided that the company had the right 


to commute the contract within six 
months by making a total payment of 
$85,303.20. During the year 1918 pay- 


ments were made on this contract to the 
amount of $6,457.12. Early in 1918 the 
contract was commuted and additional 
payments to the amount of $78,672.42 
made. The total payments on account 
of this contract therefore amounted to 
$85,129.54. Certain of these payments 
were made to Mr. T. H. Mastin. We 
are advised by the president of the com- 
pany that when this contract was exe- 
cuted, Mr. McCartney was in need of im- 
mediate money. At the request of Mr. 
Carlton, Mr. Mastin loaned money to 
Mr. McCartney against this contract on 
the personal assurance of Mr. Carlton 
that the debt would be paid. The pay- 
ments on this contract were therefore 
made direct to Mr. Mastin to the amount 
of his interest. The officers of the com- 
pany are unable to locate this contract 
or the assignment. We are advised that 
every effort will be made to locate it 
and that it will be submitted for your 
consideration. If unable to locate the 
company’s copy, that of Mr. McCartney's 
will be secured and submitted to you. 
The officers of the company state that 
there was no enforceable agreement prior 





the 
act 
ted 
the 
py 
the 
in- 
yas 


be 


ny 


September 2, 1919 


BEST'S LIFE INSURANCE NEWS 


55 








to December 31st that these commissions 
would be commuted. 


** Borrowed Money. 

“During the year 1918 the company 
borrowed money at different times in the 
gross amount of $2,158,029.21. Of this 
amount $918,029.21 was repaid during 
the year, leaving a liability outstanding 
at the close of the year of $1,240,000.00. 
This amount was payable to the follow- 
ing banks and secured as indicated: 


National City Bank, N. Y., $280,000; 
Liberty Bonds, $350,750.00. 

St. Louis Union Bank, St. Louis, $750,- 
000.00; Mortgage Loans, $500,000.00; 
Liberty Bonds, $500,000.00. 

City National Bank, Dallas, Texas, 
$210,000.00; Bonds of Union Terminal 
Co. of Dallas, $250,000. 


“The loans secured during the year 
were made in connection with the rein- 
surance of the Wichita Southern and the 
Oklahoma National and the purchase of 
bonds by the company. 


“The company entered as borrowed 
money the mortgage of $1,050,000.00 given 
in connection with the purchase of the 
Home Office building. We have carried 
this amount as a deduction from the 
ledger asset of real estate. Through an 
error the company also entered as ‘ bor- 
rowed money’ and as ‘ borrowed money 
repaid’ the cash payments on the build- 
ing amounting to $556,942.93. We have 
eliminated this amount from both items. 


“Mortality Experience. 

“The mortality experience of the com- 
pany prior to the year 1918 has been 
favorable. During the year 1918 this 
company, in common with all other life 
insurance companies, experienced an ex- 
ceedingly heavy mortality, largely due 
to the ravages of influenza. 


“The following statement shows the 
death losses incurred less reinsurance, 
month by month, for the year 1918 and 
the first four months of the year 1919. 
An examination of this statement will 
show very plainly the effect of the in- 
fluenza during the latter part of 1918 
and early part of 1919. It will be noted 
that the experience of the company for 
the months of February, March and 
April, 1919, closely approaches normal 
as indicated by the early months of 1918. 


1NT8k, 
SOU. 2 t soccccccocesceces 71,058.00 
WUE s 6 © c0ccssescascesec $47,500.00 
Dt. « segeuseen6nsteesees $48,000.00 
er eT eee eet eee $28,500.00 
MAY. 2 2 cccccccccvccccccccens $26,025.00 
PS & & weSeedececoccceceees $18,000.00 
DU & © coeescanceesvecececee 23,500.00 
2 srenenesadencsesde $14,226.00 
Ct ede dn conn wees $30,506.00 
Dh 4 « c6nceceeeencaehens $263,500.00 
POEL 6. 6 caccocececcsenes $136,000.00 
DE <« stseeeeenceseves $161,285.00 

1919. 
SE: & 6 eb eeseRcenedeecns $71,252.00 
, » 6 cevddcecccdcesee $49,564.00 
Da: a6gse6eeeeeusasenée $40.400.00 
Ge es: ~eeeenweseureesesues $58,600.00 


“The following statement shows a divi- 
sion of the death losses incurred by the 
company during the year 1918. 








Influenza and pneumonia, 210 


GH: -« & -Seebkecoesesecacees 
War claims other than in- 

fluenza and pneumonia, 30 

SE so 6bandntndsddcéteceds $45,500.00 
All other death losses, 42 

SE a 4  Sbtddsdenusbaceuk's $297,315.00 


“It will be noted that the deaths in- 
curred by the company during the last 
three months of the year amounted to 
practically two-thirds of the total death 
losses for the year. The total net death 
losses for the year amounted to over 
140% of the expected mortality as cal- 
culated by the actuary of the company. 

“Since January 1, 1919, the company 
has waived the military clause of those 
policies under which the insured died in 
military service and has undertaken to 
pay these claims in full. Payments 
made, and to be made, on this account 
amount to $14,973.15. 

“The papers concerning a considerable 
number of death claims have been ex- 
amined, particular attention being paid 
to those cases where any considerable de- 
lay occurred. It appears that the com- 
pany is fair in its treatment of policy- 
holders, is not contentious nor inclined 
to take advantage of technicality. All 
just claims are paid promptly. 


‘“ Proposed Reinsurance. 

“At a mecting of the stockholders of 
the Great Southern Life Insurance Com- 
pany, held at Houston, Texas, on the Sth 
day of April, 1919, three contracts of 
great importance were submitted to and 
approved by the stockholders. At this 
meeting there were present by proxy 
16.003 shares and in person 39,084 shares, 


$525,285.00 





a total of 55.177 shares out of the 60,000 | 


outstanding. All of these contracts are 
attached hereto and marked oxhibit 
B,’ ‘C’ and ‘D,’ respectively. 

“The first of these contracts marked 
‘Exhibit B’ is a preliminary contract be- 
tween the International Life Insurance 
Company of St. Louis, Missouri, and the 
Great Southern Life Insurance Company. 
It provides that the International is to 
pay for this business the excess interest 
gains, the mortality savings and the re- 
newal premium expense loadings realized 
by the International on all of said busi- 
ness reinsured, less a sum equal to 9% of 
each renewal premium, until there has 
been paid to the Great Southern an 
amount equal to 25% of the total annual 
premium collected by the International 
on all said business during a period of 
four years. It also provides that the In- 
ternational undertakes to purchase the 
assets of the Great Southern constituting 
its capital and surplus. The contract 
provides that it is simply a preliminary 
contract and that a more formal contract 
of purchase and reinsurance shall there- 
after be entered into, but that in default 
of such a contract the preliminary agree- 
ment shall constitute the contract. It 
is made subject to the approval of the 


Insurance Departments of Missouri and 
Texas, 


“The second contract marked ‘ Ex- 
hibit C’ is a contract between the Inter- 
national and Mr. O. S. Carlton as an 
individual. It provides in effect that 
the International desires to secure the 
assistance of Mr. Carlton in retaining the 


' 


business of the Great Southern and the 
services of the employees and agents of 
that company. For this service the In- 
ternational undertakes to pay Mr. Carl- 
ton a renewal commission of 2% on all 
the premiums of the Great Southern 
which may be collected by the Interna- 
tional or its successors. This commis- 
sion is to be paid to Mr. Carlton during 
his lifetime, after his death to his two 
sons or their heirs. The commission is 
to continue so long as any business of 
the Great Southern remains in force. 
Mr. Carlton undertakes that he will not 
enter into the service of any other life 
insurance company doing business in the 
same territory in which the Great South- 
ern has heretofore done business and 
that he will use his best endeavors to 
aid the International in retaining the 
services of such of the agents and em- 
ployees of the Great Southern as it may 
desire to retain. The contract provides 
that Mr. Carlton shall not be obliged to 
devote his entire time, ‘nor any more 
time than he regards as reasonably neces- 
sary for the adequate supervision of such 
collections, and he shall not be subjected 
to liability for any expense in connection 
with the rendition of said service.’ 


“ The third contract, which is marked 
‘Exhibit D’ has to do with the value 
of the Home Office building of the Great 
Southern. It provides in effect that 
when four of the eight agreed semi- 
annually payments on account of the 
purchase price of the assets, represent- 
ing the capital and surplus of the Great 
Southern Life Insurance Company, shall 
have been made, an appraisal of the 
building shall be made by the Insurance 
Departments of Texas and Missouri. If 
these appraisements shall show a value 
of less than the amount at which the 
building is carried in the statement of 
the company ($2,100,000.00), then the re- 
maining instalments of the amount rep- 
resenting the capital and surplus shall be 
applied to make good the deficiency. If 
these instalments be not sufficient to 
make good the deficiency, then Mr. Carl- 
ton undertakes personally to make good 
the amount necessary out of his com- 
mission of 2% of the business. 


“While it is undoubtedly true that 
State Agents’ Contracts and General 
Agents’ Contracts have been made in the 
past provided for continuous and non- 
forfeitable renewals, these contracts can 
hardly be considered common at this 
time. The existing renewal commission 
contracts between the Great Southern 
and its agents will remain in force and 
this commission will constitute an added 
charge against the business. Another 
unusual feature lies in the fact that the 
man who is to receive this renewal com- 
mission has not been a general agent of 
the company who has operated at his 
own expense and built up the business 
entirely through his personal efforts. On 
the other hand, Mr. Carlton has been 
from the start an officer of the company 
and has received a salary which, at least, 
was satisfactory to him at the time as 
such officer. While he has undoubtedly 
been largely responsible for the business 
of the Great Southern, it is also true 
that he has had the assistance of all of 
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the employees of the company and the 
entire resources of the company to assist 
him in this work. In the opinion of 
your examiners, therefore, there is a 
fundamental difference between this con- 
tract and an agent’s continuous renewal 
contract. 


“ Progress. 

“The progress of the Company since 
January 1, 1919, cannot be considered the 
normal progress of a company of this 
size. A number of transactions have 
operated to quite materially reduce the 
surplus as it would be found by a finan- 
cial statement of a later date. Chief 
among these may be mentioned the 
fotiowing : 

“1. Commuting certain renewal com- 
missions by which $116,816.01 was paid 
out. 

“92 A rather heavy death rate during 
the early part of the year. 

“3. The assumption of full liability on 
military and naval claims incurred in 
1918 by which the company became lia- 
ble for $14.973.15 on death claims in- 
curred in 1918. 

“Against these items which would 
operate to decrease the surplus should be 
offset the normal profit which the com- 
pany could be expected to realize during 
that period. It would be impossible to 
determine the net result without a state- 
ment as of a later date. It should be 
borne in mind, however, that a company 
with the volume of business which this 
company has outstanding possesses great 
recuperative powers. With careful man- 
agement and a favorable mortality ex- 
perience, its condition should improve 
rapidly. 

** Conclusion. 

“In view of certain charges made by 
outside parties during the progress of 
this examination it seems proper to 
state that your Examiners have found no 
evidence of any political contributions 
on the part of the company nor any in- 
dication that the president of the com- 
pany has received any commissions on 
the business of the company.” 

In our editorial, “ Expense of Mergers,” 
appearing on page 14 of “Best's Life In- 
surance News,” July 1, 1919, we com- 
mented upon the action taken by Honor- 
able George Waverly Briggs, Commissicner 
of Insurance and Banking in Texas, and 
the statements made by him in explanation 
of his disapproval of the proposed rein- 
surance of this company by the Interna- 
tional Life of St. Louis. 





4 
HOME LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Material Gains Reported. 
Extracts taken from the company’s state- 
ment for the six months ending June 30, 
1919, are as follows: 


Total admitted assets...... $36,725,693.35 
UGS BOBSEVS cccccccccccececs $34,395,323.00 
Net surplus over all liabil- 

0 $853,181.78 
New premiums ............0- $522,043.60 
Total premium income..... 2,792,390.75 
ee os i cceeenebes $3,727,153.56 
Payments to policyholders... $2,310,120.50 
Total disbursements ....... $3,114,945.49 





Paid-for insurance written, 
reinstated and increased 
during six months ending 


Jame BO, 1999... ccccccces $17,769,301.72 
Paid-for insurance in force 

eee, ee enes cvacciat $170,373,819.80 
Group insurance in force 

Pee Ge Bs wnssccccessees Nil 


Approximate ratio of ‘“ ac- 


tual to expected mortal- 

ity’ January 1, 1919, to 

June 30, 29199. ..i.cccccecs 84.66% 
It will be observed that the company 


made a material gain in outstanding in- 
surance in force and that its mortality ex- 
perience for the first six months of 1919 is 
a decided improvement over last year, 1918, 
for which period the ratio was 105.9. 

The directors of the company took very 
appropriate action upon the death of 
George E. Ide, who was president of the 
company from May, 1894, until his death, 
by promoting other members of the ex- 
ecutive staff. This company, under the 
guidance of President Marshall, assisted by 
his able associates, will maintain the pres- 
tige of the company for which it was noted 
during Mr. Ide’s administration. 





IMPERIAL LIFE ASSURANCE COM- 
PANY, TORONTO, ONTARIO, CANADA, 

This company reports that during the 
first six months of 1919 it wrote new pre- 
miums amounting to the following result: 


eee WOT bncirccecccccce $415,839.99 
Total premium income........ $1,555,872.91 
Insurance written ........... $13,333,783.00 
Insurance in force........... $83,818,347.00 


This shows that the company made ma- 
terial gains in its insurance account. 





INTER-MOUNTAIN LIFE INSURANCE 
COMPANY, SALT LAKE CITY, UTAH. 
1919 Business. 

This company’s statement for the six 
months ending June 30, 1919. shows in- 
creases in income, admitted assets and in- 
surance in force, the principal items being: 





Total admitted assets.......... $726,774.58 
eee GED occ ccecsecesecssince $474,980.17 
DE: 6 ©: 690086060000006600006 $124,510.00 
PE. 6 a a6teénsoedeeetcwnnes $19,636.31 
Insurance in force.............. $9,286,984.00 
Gain in insurance............. $1,227,555.00 
JEFFERSON STANDARD LIFE INSUR- 


ANCE COMPANY, GREENSBORO, 
NORTH CAROLINA. 
This company’s statement for the six 
months ending June 30, 1919, shows the 
following results: 


Total admitted assets......... $10,194,354.28 
See IED cnccsedcntcscoesces $8,352,835.00 
Capital (paid in)............. $350,000.00 
Net surplus from capital and 

all other liability.......... $150,000.00 
Pe WD occeccccssecssve 588,798.87 
Total premiums .............. $1,406,598.2% 
PE SEED. cacéscoabedseees $1,696,070.24 
Payments to policyholders... $721,040.64 
Total disbursements ......... $1,277,684.66 
Paid-for insurance written 

during six months ending 


Py He ee KS cescncceseds 
Taid-for insurance in force 
ee Ga, See cevcevedeon 


$20,766,723.00 


$98,496,738.00 








i 


Approximate ratio of actual 
to expected mortality for 
first six months............ 


The 


83% 
mortality during January was over 
200%, and was due to influenza losses. 
Since January the actual mortality has 
been less than the expected mortality each 
month, 

The company is continuing its regular 
dividend scale to policyholders. During 
the first six months of 1919 the company 
refunded all extra premium collected on 
account of military service in time of war 
and paid all war claims in full. 

It is interesting to note that in compar- 
ison with the company’s statement for the 
year ending December 31, 1918, the company 
has gained in the insurance in force during 
the six months something over 80% of the 
amount written during that period, or 
nearly $17,000,000, while its mortality ratio 
has been reduced from 104.5% in 1918 to 
83%. 





LIBERTY LIFE INSURANCE COMPANY, 
DES MOINES, IA, 


See “‘Mystic Toilers,” page 57. 





LONDON LIFE INSURANCE COMPANY, 
LONDON, ONTARIO, CANADA, 





This company reports during the six 
months ending June 30, 1919, the following 
results: 
et SD . cacascueaqunee $228 49.64 
Total premium income........ $1,295, 589.59 
Insurance written ........... $11,794,621 00 
Insurance in force............ $67,259, 367.00 
showing a most satisfactory gain in the 
amount of outstanding insurance. 
MARYLAND LIFE INSURANCE COM- 


PANY, BALTIMORE, MD. 


Dividends Payable April 1, 1919, to March 
31, 1920, 

This company’s dividends payable during 
the year ending March 31, 1919, appear on 
pages 537 and 33S of ** Best’s Policy Analy- 
ses and Dividend Illustrations,” 1919. 

The dividends for the year ending March 
51, 1920, are as follows: 


Ordinary Life. 
Age at Issue 








— we 
Issue of 25 35 45 BD 
POEM. cc cccess $21.14 $27.61 $38.98 $60.23 
1915 . 2.60 3.51 5.04 7.58 
bide eee ea 2.47 3.32 4.75 7.19 
SE eer 2.35 3.14 4.48 G82 
Pt ikighendes 2.23 2.96 4.21 3.45 
ee 2.12 2.78 3.95 6.05 

20 Payment Life. 
PPCM. ccccccce 29.91 36.45 46.91 65.63 
a 3.66 4.59 6.08 8.29 
ATR 3.39 4.26 5.62 7.81 
Dbbbwdendde 3.14 3.95 5.23 7.35 
ae 2.89 3.64 4.85 6.88 
es or 26 3.35 4.47 6.438 
20 Year Endowment. 

Prem......... 48.19 50.26 55.28 68.66 
Dis s06eoeses 5.97 6.30 7.04 8.55 
Pidegensukas 5 42 5.77 6.49 8.01 
a 4.90 5.25 5.97 7.48 
Dh wineesees 4.40 4.75 5.46 6.97 
Bee cvesvecoess 3.92 4.27 4.97 6.46 
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MERCHANTS RESERVE LIFE INSUR- 
ANCE COMPANY, CHICAGO, ILL. 
Report of Examination Reviewed. 
This institution, organized under the as- 
sessment laws of the State of Illinois, was 
examined by the Insurance Departments of 
Illinois and Michigan. The examination 
was made as of April 30, 1919, and covers 
the period from the date of the preceding 
examination, to wit, from December 31, 


1916, to April 30, 1919. The report is dated 
May 22 and was approved and filed Au- 
gust 8. 


Extracts from Report of Examination. 


Motel SOCCER ccccccccesccoecocs $56,607.32 
Total disbursements ........... $70,133.26 
Total admitted assets.......... $60,277.09 
Unpaid Claims ....ccccccccccces $62,200.00 
Other stated liabilities......... $9,388.55 


Total liabilities 
Deficiency in assets............. 


$71 588.55 
$11,311.46 


Insurance in force December 

i: DE seeneensscceceeseceeses $7,799,612.00 
Insurance in force April 30, 

Di  * sveté sespabbbendueen des $8,749,412.00 


The examiners stated that the report as 
filed for the year ending December 31, 1918, 
contained inaccuracies that were very seri- 
ous and which were referred to as follows: 


“Mortuary Assessments Due and Unpaid. 

“The amount of this was ob- 
tained by a detailed examination of the 
premium records. In its 1918 annual 
statement as submitted to your depart- 
ments, the amount of the item was given 
as $15,000, when as a matter of fact it 


asset 


should have been substantially in agree- 
ment with the amount stated above for 
April 30, 1919, viz., $1,75742. The item 


was also greatly exaggerated in the state- 
ment submitted for the year 1917. 


“ Salaries, Rents, Expenses, Due and Ac- 
crued. 


“In its 1918S statement the company 
made no provision for this item, al- 
though there were accrued and unpaid 


accounts amounting to $749.50. 


“Unpaid Claims. 

“In its 1918 statement the company re 
ported a liability for unpaid death claims 
of $19,000.00, when as a matter of fact 
the amount should have been $54,645.85, 
an inerease of $55,645.85. The discrep- 
ancy is due principally to the company 
not having reported the deaths occurring 
in 1918, but reported in 1919. These 
Claims were known to the company be- 
fore it filed its statement, and in view of 
the wording of the liability schedule of 
the statement blank and of the generally 
accepted accounting and financial prin- 
ciples, the failure to report such items is 
to be severely criticised. The item was 
also understated for the year 1917, al- 
though not to the same degree. 

“Examination of the claims compro- 
mised during the two-year period was 
unsatisfactory owing to the lack of in- 
formation in a number of cases as to the 
company’s reason for not paying the 
Claim in full. Compromises have been 
effected in cases where there is nothing 
in the files to enable your examiner to 
form an opinion as to the justification 
for the ‘ scaling.’ 





“The evidence in other cases indicates 
that the company is apt to consider sus- 
picion of fraud as sufficient cause for 
compromise. 

“Examination of the records also dis- 
closes that the company does not pay its 
claims promptly. Payment of claims 
three months after filing of proofs is not 
uncommon. This not only in Gold Re- 
serve policies which provide for payment 
within three months from submission of 
proofs, but also on policies which pro- 
vide for payment upon receipt of proofs. 
A radical improvement in the treatment 
of death claims is much to be desired.” 
The report includes a statement of the 


Merchants Reserve Agency Company by 
which the agencies of the institution are 
operated, 

In commenting upon the revision of 


rates the examiners stated: 

“On March 6, 1917, the Board of Di- 
rectors adopted a resolution requiring 
those members whose certificates called 
for premiums much below the present 
scale to pay premiums according to such 

at their attained ages. A number 
of certificates whose premiums were in- 
termediate between the low scale men- 
tioned and the present scale, were not 
required to pay according the new 
scale. On February 4th of this year a 
resolution was adopted providing that 
the holders of Gold Reserve certificates 
reinsured by the company required 
to pay premiums according to the com- 
pany's present seale at attained ages, or 


scale 


to 


be 


at original ages upon payment of the 
difference in premiums with four per 
cent interest either in cash or by note 


bearing four per cent. In this readjust- 

ment of Gold Reserve rates no credit was 

allowed on account of the assets received 
from the Gold Reserve Association at the 
time of reinsurance, amounting to §$37,- 

755.80."" 

The report is signed by Hl. E. Vineberg, 
the examiner for the Illinois Department, 
and Alexander C. Green, the examiner for 
the Michigan Department. 





MIDLAND MUTUAL LIFE INSURANCE 
COMPANY, COLUMBUS, OHIO. 
Keport of Examination Rviewed. 

This company was examined by the In- 

surance Department of Ohio as of May 31, 

1910. The report, dated June 25, 1919, is 

in part as follows: 

“In the inspection of the papers con- 
cerning claims for death and disability 
particular attention has been paid to all 
claims which, for any reason, pay- 
ment was delayed and claims outstanding 
at the date of this report. The company 
pays all just claims promptly, and it was 
stated by an officer of the company that 
there never has been a suit against the 
company by an insured, or the benefi- 
ciliary of an _ insured Whenever there 
was any delay in the payment of a claim 
there seems to have been good reason for 
the position taken by the company. 

“All war claims were paid in full to 
the beneficiaries and all war premiums 
received by the company, amounting to 
$13,791.61, were returned to the insured 
soldiers in February, 1919, in compliance 
with a resolution of the Executive Com- 
mittee. 


on 





“ Disability Contingent Fund: This 
fund was provided for in 1915, by reso- 
lution of the Board of Directors, and 
represents 25 per cent. of the annual pre- 
miums for disability. 

“By resolution of the Executive Com- 
mittee at its meeting of December 16, 
1918, the use of the supplemental appli- 
cation relative to military service was 
discontinued and the war clause was 
eliminated from the company’s contracts; 
the policies now issued contain no re- 
strictions for military service. 

“On January 15, 1919, the maximum 
limit for insurance on one life of $100,000 
was decreased to $50,000, of which the 
company will carry $10,000.” 
The statement of the company 

six months ending June 30, 1919, 
ported as follows: 
Semi-annual Statement, June 30, 1919. 


for the 
is re- 


Total admitted assets............ $3,519,879 
i ST wicedcderceseewonubease $2,982,271 
Ce GN Mas dccctsevagcéesec $225,000 
Net surplus over capital and all 

OR Pe “ce concascaceuss $145,182 
a I Wa a ceceviecncedeowen $121,232 
Total premium income........... $557,738 
ED CE Ses Sactne be ewssueees $645,855 
Payments to policyholiders....... $210,029 
Total disbursements ............. $417,088 
Paid-for insurance written dur- 

ing six months ending June 30, 

Se Sos sandecdeesacksddutouve 3,534,916 
Paid-for insurance in force June 

Gl SE atrebacs bbGécecenceesucced $29,085,979 
Group insurance in force June 

ee Gb ciidceedutsetocnese bases None 
Approximate ratio of “ actual to 

expected mortality,” January 1, 

1919, to June 30, 1919.....:..... *74% 


* Note. The 74% of “ actual to expected 
mortality " ineluces $17,700 paid on the 
ives of soldiers where death occurred prior 
to January 1, 1919, and for which the com- 
pany was not liable under the policy con- 
tract and carried no liability thereon De- 
cember $1, 1918. The mortality on the 
basis of claims which actually occurred in 
the year 1919 is approximately 58%, by far 
the greatest part of this having been in- 
curred in the first quarter of the year. 





MYSTIC TOILERS, DES MOINES, IOWA. 
Reincorporates as Legal Reserve Company 
under the title 
Liberty Life Insurance Co. 

This fraternal society, prior to its re- 
incorporation, was examined by the Insur- 
ance Department of Iowa as of June 30, 


1919. Extracts of the financial statement 
are as follows (January 1 to June 30, 
1919) : 
Dee ..* acedncaceusebdnatewes 27,852.82 
Death, accident and old age 
GT ED Gcddcadencdéccueks $28,395.65 
Other disbursements .......... $7,561.32 


Admitted assets June 30, 1919. .$211,386 47 

The examiner refers to the steps taken 
by the society in its conversion from a 
fraternal society to a legal reserve com- 
pany in brief as follows: 

“This society was organized in 1899 
under the provisions of Chapter 9, Title 
IX, of the Code of Iowa, as a fraternal 
beneficiary society, and has operated un- 
der the provisions of this chapter up to 
and including June 30, 1919. 
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“The policies of the society during 
that period contain a provision for a re- 
duction in the amount of insurance equal 
to eight assessments per year for the 
unexpired expectancy of the life of the 
insured. Even with this provision, the 
assessments collected were inadequate to 
take care of the increased mortality 
which the society would experience in 
later years. With this in view, the Su- 
preme Council on October 23, 1918, au- 
thorized and directed the directors to re- 
incorporate the society as a stock legal 
reserve life insurance company as pro- 
vided in Section 1798-b of the Code of 
Iowa.” 

On March 26, 1919, the directors passed 
a resolution for the reincorporation of the 
society as a legal reserve stock company 
authorized to transact life and disability 
insurance as a legal reserve or level pre- 
mium company under a recently enacted 
law: 

“Any existing domestic assessment 
company or association or fraternal bene- 
ficiary society may, with the written con- 
sent of the Commissioner of Insurance, 
upon a majority vote of its trustees or 
directers, amend its articles of incor- 
poration and by-laws in such a manner 
as to transform itself into a legal re- 
serve or level premium company, and 
upon so doing and upon procuring from 
the Commissioner of Insurance a certifi- 
cate of authority, as prescribed by law, 
to transact business in this State as a 
legal reserve or level premium company, 
shall incur the obligations and enjoy the 
benefits thereof, the same as though orig- 
inally thus incorporated, and such cor- 
poration under its charter as_ thus 
amended, shall be a continuation of such 
original corporation, and the officers 
thereof shall serve through their respec- 
tive terms as provided in the original 
charter, but their successors shall be 
elected and serve as in such amended 
articles provided; but such amendment 
or reincorporation shall not affect exist- 
ing suits, rights or contracts. 

“Any assessment company or fraternal 
beneficiary society reincorporated to 
transact life insurance business, shall 
value its assessment policies or certifi- 
cates or benefit certificates as yearly re- 
newable term policies according to the 
standard of valuation of life insurance 
policies prescribed by the laws of this 
State.” 

The resolution being as follows: 

“Be it resolved, by the Board of Di- 
rectors of the Mystic Toilers, that said 
company do now and does hereby elect 
to voluntarily assume the regulations of 
and to bring itself within the said Sec- 
tion 1798b of the Code of Iowa and 
Senate File No 497 of the 38th general 
assembly of Iowa, so as to make it apply 
to and regulate the said company, in 
transacting business as a legal reserve, 
level premium company on the stock 
plan, from and after the approval of 
these resolutions by the Commissioner of 
Insurance of the State of Iowa. 

* Be it further resolved, that the Sec- 
retary of this company prepare a com- 
plete and correct copy of these resolu- 
tions, and also the minutes of said meet- 
ing in so far as they record the proceed- 











ings affecting the passage of these reso- 
lutions, and that the Supreme President 
or Supreme Vice-President and Supreme 
Secretary sign and execute such certifi- 
cate, and that they immediately submit 
the same to the Commissioner of Insur- 
ance of the State of Iowa for his ap- 
proval, and that upon being so approved 
by the Commissioner, it be filed in the 
Department of Insurance, and that they 
do all other things necessary to legally 
bring this company within and subject 
to the provisions of said Section 1708b 
and Senate File No. 497 of the 38th gen- 
eral assembly of Iowa. 

“Be it further resolved, that there be 
and hereby is transferred not less than 
one hundred thousand dollars and not 
more than one hundred five thousand dol- 
lars from the Bonds and Securities of 
the Equalizing Fund of the Mystic Toll- 
ers, of Des Moines, Iowa, for the purpose 
of payment of stock, at one dollar per 
share, in the corporation as reincorpo- 
rated, to be apportioned to each member 
of the Mystic Toilers in good standing 
on July 1, 1919, in proportion to such 
member's payment of benefit assessments 
to the Mystic Toilers, during such mem- 
bership, first deducting the cost of insur- 
ance and expense of such member's ben- 
efit certificate during the period it was 
in force, not to exceed the above maxi- 
mum amount of one hundred five thou- 
sand dollars. The President or Vice- 
President and Secretary are hereby or- 
dered and directed to issue Liberty Life 
Insurance Company stock certificates 
therefor. 

“That the remaining and balance of 
the Bonds, Securities and Funds of the 
Mystic Toilers, to be and are hereby 
transferred to the Surplus, Expense and 
Reserves for use and benefit of the said 
corporation as reincorporated, and the 
Supreme President and Supreme Secre- 
tary are ordered and directed to do all 
things necessary for this purpose. 

“Be it further resolved, that the name 
of this corporation be changed from 
Mystic Toilers to Liberty Life Insurance 
Company.” 

The examiner, in referring to the details 
of transfer from the fraternal society to 
the legal reserve company (Liberty Life 
Insurance Company), referred to the mat- 
ter thus: 

“The funds of the society on hand as 
of June 30th were apportioned to the 
members, and 71% issued to them in the 
form of capital stock; the balance was 
transferred to the surplus and reserve 
funds of the society. This distribution 
was made on the basis of the length of 
time which the insured has been a mem- 
ber of the society, the amount of insur- 
ance which he had carried, and his age. 
In lieu of his Mystic Toiler fraternal cer- 
tificate, he is to receive a five-year con- 
vertible term legal reserve policy, based 
upon the American Experience Table of 
Mortality and 3%4% interest. The pre- 
mium upon this policy is to be based 
upon the insured’s attained age and 
proper reserves set aside. The amount of 
protection afforded under the five-year 
convertible term policy is the amount 
which the insured would be entitled to at 
the present time under his Mystic Toiler 





certificate after making his expectancy 
deduction. 

“The amended articles of incorporation 
authorizing this incorporation were ap- 
proved by your Department and the At- 
torney-General, the authorized capital 
stock being $200,000, of which $100,575 
was issued and paid for on June 30th. 

“It is the belief of your examiner that 
under this method of transformation the 
equities of the present membership have 
been preserved, and that all policyhold- 
ers huve been treated with fairness.” 
The society (Mystic Tollers) ceased ope- 

rating as a fraternal beneficiary society on 
June 30, 1919, and its Board of Directors 
and officers are to serve as directors and 


officers of the Liber.y life Insurance Com- 
pany until the expirai.on of the term for 
which they were elected by the Supreme 


Council of the Mystic Toilers, the only 
change being the substitution of J. F. 
Taake as Director and Secretary to succeed 
BR. O. Montgomery, resigned. The present 
directors of the Liberty Life Insurance 
Company are: T. T. Blaise, A. Madole, 
J. F. Taake, C. J. LeValley, W. L. Harding, 
W. G. Hunter. 
NATIONAL REINSURANCE LIFE COM- 
PANY, STOUX CITY, IA, 

Articles of incorporation have been filed 
Which provide for the incorporation of a 
company with an authorized capital of 
$500,000. It proposes to do a general life 
reinsurance business. The office of the 
company is to be located at Sioux City, 
Iowa, and its officers are: 

President, B. H. Kingsburg. 

Vice-President, E. C. Eppley. 

Secretary and Treasurer, J. A. Magoun. 





NORTHERN LIFE INSURANCE COM- 
PANY, SEATTLE, WASHINGTON. 
Report of Examination Reviewed. 

The annual examination of this company 
was made by the Insurance Department 
of Washington as of December 31, 1918, 
the report being dated June 10, 1919, which 
examination verifies the accuracy of ad- 
mitted assets, capital and surplus as re- 
ported in “Best's Life Insurance RKe- 
ports,’ 1919, page 441. The examiner in 

commenting on reinsurance stated: 

“The company reinsured its excess 
lines in the Metropolitan Life Insurance 
Company of New York. The net line 
of the Northern Life is limited by its 
by-laws to $7,500 on any single risk, but 
its officers aim to reinsure all risks over 
$5,000.00 in amount.” 

The reference to surplus is as follows: 

“The surplus (unassigned funds) re- 
mains at practically the same figure as 
the previous year, being $34,626.60, and 
in connection with the paid-up capital 
stock of $150,000.00, establishes a surplus 
as regards policyholders of $184,626.60. 
Had it not been for the unusually large 
amount of death losses due to the in- 
fluenza, from which this company suf- 
fered the same as all other life com- 
panies, but to a lesser degree than many, 
the surplus would have shown a very 
satisfactory increase.” 

The examination shows that the in- 
fluenza claims amounted to (gross) $139,- 
500.00, upon which there was reinsurance 
of $30,000.00. 
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The report of examination includes the 
following resolution, which is_ self- 
explanatory : 

“At a regular meeting of trustees held 
on April 24, 1918, the following resolu- 
tion was unanimously adopted: 

“Whereas, It appears that owing to 
the adoption by the Convention of In- 
surance Commissioners of a new form 
of annual statement requiring the re- 
adjustment of assets and liabilities upon 
a more stringent basis, it was deemed 
advisable late in 1908 to increase the 
working surplus of the company, and 
that on December Si@t of that year Mr. 
iu. C. Henry made a special contribu- 
tion of $25,000.00 for that purpose, and 
it further appearing that the full prin- 
cipal of $25,000.00 has been returned un- 
der the terms of a renewal contract, but 
only $1,000.00 as interest; and it being 
ascertained that an additional $7,500.00 
should be allowed to fully compensate 
Mr. Henry for the use of the money; 
therefore, 

“ Be it resolved, That the president and 
secretary be and are hereby authorized 
to deliver to H. C. Henry a check in 
the amount of $7,500.00, upon his ac- 
knowledgment of receipt in full of all 
demands.” 

The payment of this amount was made 
and appears in the annual statement as a 
disbursement item under title of surplus 
returned, 

During 1918 the company paid in divi- 
dends to stockholders the sum of $12,- 
000.00. At a meeting of trustees held on 
January 22, 1919, the following resolution 
was adopted: 

“Whereas, The company’s financial 
condition shows a net earned surplus 
sufficient for the payment of a semi- 
annual dividend of 5%, but it being 
deemed inadvisable at this time to pay 
out of said surplus any dividends to 
stockholders: now, therefore, be it 

“Resolved, That for the present the 
payment of the dividend be waived; the 
board, however, reserving the right to 
declare the payment of such dividend to 
the full amount allowed by the by-laws 
later in the year or at such future time 
as may be deemed advisable.” 

In accordance with the above resolution 
no dividend has been paid to stockholders 
so far this year. 

The officers and such employees as han- 
dle the funds of the company are bonded 
in a duly admitted surety company. 





NORTHWESTERN MUTUAL LIFE IN- 
SURANCE COMPANY, MILWAUBEE, 
WISCONSIN. 

Changes Its Dividend Scale for 19°06. 
This company has issued (as of September 
1, 1919) its dividend manual for next year, 
1920, and has notified its field force that 
the use of the 1919 manual for soliciting 
purposes must be discontinued at once 
since t' basis of dividends as payable in 

1920 differs from the 1919 scale. 
in referring to the change in the scale, 
the company states: 

“Under the revised dividend scale 
adopted by the Executive Committee on 
August 13th and effective as to dividends 
payable in 1920 the aggregate distribu- 
tion of surplus has not been materially 





increased and the new scale must not be 
represented to be an increase in divi- 
dends. In constructing the new scale 
effect has been given, as between the dif- 
ferent plans and ages, to two general 
circumstances; on the one hand, the 
tendency to increased taxation; and on 
the other to the fact that at the middle 
and younger ages the actual mortality 
compared with the American Experience 
Table of Mortality is relatively more 
favorable than at the older ages. The 
net effect of the adjustments made to 
meet these conditions may, as to the 
principal plans, be roughly described as 
follows: Comparing corresponding pol- 
icy years the Ordinary Life dividends 
show an increase for attained ages to 
and including age 50 and thereafter con- 
tinue the same as under the 1919 scale: 
“0 Payment Life dividends show an in- 
crense to the attained age of about 42 
and thereafter a slight decrease; 20 Year 
Endowments show aie small decrease 
throughout. As to 5 Year Convertible 
Term policies the dividends under the 
new seale to attained age about 47 show 
un increase, with a decrease thereafter. 
(nder the Convertible Term plan the in- 
sured enjoys during the first four years 
the privilege of taking permanent insur- 
ance at his attained age without fresh 
medical examination regardless of his 
then condition of health. The charge for 
this benetit has been increased but at the 
anges below about 47 the increase is more 
than offset by the larger allowance of 
mortality savings.” 
lilustrations of Dividends at four ages 
based upon $1,000 of Insurance, are as 
follows: 
Ordinary Life. 
—————-Age at Issue 





a 
Issue of 25 35 45 5D 

yy. Sere $20.55 $26.88 $37.82 $58.06 
SS 6.13 7.89 11.36 18.19 
SE 5.4 7.61 10.87 17.44 
DS. cecses 5.76 7.34 10.39 16.70 
ae 5.58 7.09 9.92 15.97 
hihutée 5 41 6 84 9.46 15.26 
Re é0xs eee 5.25 6.61 9.02 14.55 
yee 5.09 6.38 8.62 13.85 
iiesdwes 4.94 6.16 8.24 13 16 
ae 4.79 5.93 7.87 12.49 
a 4.04 5.70 7.51 11.83 
a ee 4.50 5.48 7.18 1119 
SeGiseéues 437 5.27 6.85 10.56 


20 Payment Life. 


Peissvcess $30.63 $36.85 $46.57 $63.88 
PG cb ewene 8.34 10 02 13.06 18.85 
Te ctabene 7.97 9.57 12.46 18.13 
a 7 62 9.15 11.87 17.39 
Ee 7.28 8.73 11.28 16.65 
sé wawe 6.94 8 33 10.72 15.91 
eee 6.62 7.94 10.16 15.16 
a 6.32 7.57 9 6 14.42 
ee 6.02 7.21 9.15 13.69 
ee 5.73 6.85 8.67 12.96 
ee 5.45 6.49 8 20 12.26 
iitnnesces 5.18 6.15 7.76 11.56 
er 4.92 5.81 7.33 10.87 


20 Year Endowment. 


PWGEss «ose $4886 $50.64 $55.15 $67.61 
ee 12.54 12.99 14.71 19.28 
ee 11.65 12.31 14.01 18.57 
a ee 10 9S 11.65 13 31 17.84 
Discos ever 10.34 11.01 12.61 17.09 
aa 9.72 10.40 11.93 16.33 
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ee 9.12 9.81 11.27 15.56 
(eee 8 54 9.24 10 6&4 14.80 
ee 7.98 8.68 10.08 14.08 
Deb éenésen 7.45 8.13 9.44 13.28 
ee 6.91 7.59 8 87 12.53 
a G41 7.07 8 32 11.80 
BS ccueds 5.92 6.57 7.79 11.07 

5 Year Term, 
(Convertible within four years.) 

Ces veces $10.61 $11.96 $15.57 $27.61 
a 2.36 2 49 2.88 4.69 
Pe tecades 2.35 2.46 2.87 4.52 
a 2.34 2.43 2.86 4.35 
{ 


First Dividend on Basis of $1,840 Insurance 
Dividends payable in 1920 on _ policies 
issued in 1919. 


Ordinary 20 Payment 20 Year 
Age Life Life Endowment 
es $8.04 $9.05 $10.89 
aieewe 9.70 10.69 12.09 
ae 12.60 13.49 14.33 
an 19.43 20.00 20.37 





OCCIDENTAL LIFE INSURANCE COM- 
PANY, ALBUQUERQUE, N. M. 
Report of Examination Reviewed. 


This company was examined by the In- 
surance Department of Arizona as of De- 
cember 31, 1918, the report being dated 
May 351, 1919. The financial exhibit as as- 
certained by the examiner agrees with 
the report as published in ‘ Best’s Life 
Insurance Reports,” 1919, pages 453-454, 
as to total income, total disbursements 
and admitted assets. A slight difference 
exists as to liabilities resulting in a re- 
duction in the surplus from $54,183, as 
shown on page 453 of “ Best’s Life Insur- 
ance Reports,” to $46,683, as ascertained 
by the examiner, this difference being in 
claims unpaid, which were published by 
us as $44,643 as compared with $52,143 as 
ascertained by the examiner. 

The comments of the examiner, in part, 
are as follows: 

“During 1918 the Occidental Life In- 
surance Company suffered abnormal 
losses from death claims due to the in- 
fluenza epidemic, so much so that when 
the financial statements of the company 
were compiled at the end of the year it 
was found that the capital of the com- 
pany has been seriously impaired. As 
will be seen from Schedule C attached 
hereto, the liabilities of the company, 
including the capital stock, exceeded the 
assets as of December 31, 1918, by $33,- 
317.47, which is equivalent to an impair- 
ment of 3.799 of the capital stock. 
When this state of affairs was discovered 
by the directors of the company they at 
once decided to take the necessary steps 
to re-establish the company on a sound 
financial basis. I found that the proper 
legal steps were taken to accomplish this 
object. 

‘“*“At December 31, 1918, the outstand- 
ing capital stock was 1,400 shares, par 
value $100.00, amounting to $140,000.00. 
These shares were recalled, and in place 
of them the stockholders were given 
70,000 shares of the par value of $1.00 
per share amounting to $70,000.00. Thus 
each stockholder of one share of original 
issue par value $100.00 was given 5O 
shares of par value $1.00. 
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“Then 30,000 shares, par value $1.00, 
were sold to the stockholders at $1.33 
per share, thereby increasing the capital 
outstanding by $30,000.00 and the bal- 
ance of one-third of a dollar per share 
credited to premium, hence increasing 
surplus by this amount, the net result 
being that the capital stock outstanding 
was reduced by $40,000.00, and the cash 
assets of the company were increased 
by $40,000.00, which had the result of 
strengthening the financial standing of 
the company by $80,000.00. The object 
of changing the par value from $100.00 
per share to $1.00 per share was to avoid 
having to issue fractional parts of a 
share to the stockholders. 

“At a meeting of the stockholders of 
the company held February 4, 1919, 1,178 
shares of stock were represented out of 
a total of 1,400 outstanding. Of these, 
1,172 shares voted in favor of the resolu- 
tions passed to readjust the financial 


condition of the company as outlined 
above, and six shares voted in the 
negative. 


“TI am merely pointing out this fact, 
as, in my opinion, it is a clear indication 
that the stockholders of the company 
had every confidence in their directors 
and in the management, and that they 
fully realized that the sacrifice they had 
to make personally on behalf of the com- 
pany was due entirely to causes over 
which the company had no control. 


“ Conclusion. 

“From my examination I do not 
hesitate in stating that I consider the 
affairs of the Occidental Life Insurance 
Company are being carefully taken care 
of in the interests of the stockholders 
and policyholders, and in this respect I 
may mention that the directors have 
agreed that no dividends shall be paid 
until such time as the surplus of the 
company is $100,000.00. I submit here 
a copy of letter dated May 17, 1919, ad- 
dressed to me, as follows: 

“Mr. H. T. Cuthbert, C. P. A., 
“Dear Sir: 

“ Confirming our conversation I beg to 
advise that our directors uniformly 
agreed that no dividends to stockholders 
should be declared for the current year 
under any circumstances. Nor is there 
any intention of declaring dividends un- 
til such time as the capital and surplus 
combined approximate $200,000.00. 


“ Yours very truly, 
George Roslington, 
“ Secretary. 


“Mr. George Roslington, vice-president 
and secretary of the company, is an 
actuary of experience, and in my opin- 
ion is well versed in all phases of the 
life insurance business, and I found that 
the accounting system which was in- 
stalled by him had been carefully 
thought out, is suitable, and works 
efficiently. 

“TI discussed with Mr. Roslington very 
fully the items which I have criticized 
herein. I wish to acknowledge the fact 


(Signed) 


that I received all the assistance re- 

quired by me in making my examina- 

tion.” 

The report is signed by H. T. Cuthbert, 
a certified public accountant. 


PACIFIC MUTUAL LIFE INSURANCE 
COMPANY, LOS ANGELES, CAL. 
This company reports: 
“New business paid for first 


six months of 1919....... $32,812,078 
“Insurance in force as of 
June 30, 1910. ....cccccces 234,410,574 ”’ 


During 1918 the company wrote §$36,- 
957,884 and had in force on December 31, 
1918, $208,647,520. It will be seen, there- 
fore, that the company made a most un- 
usual gain in outstanding insurance dur- 
ing the first six months of 1919. 





PAN-AMERICAN LIFE INSURANCE 
COMPANY, LOUISIANA, 
This company’s tigures for the first six 
months of 1919 show material gains, ex- 
tracts of the statement being as follows: 





Total admitted assets ......... $6,S880,262.67 
ee SA, -Sennsddoceoesecses $4,763,212.57 
ee ns ‘GR 6eecoccececeas $1,000,000.00 
Net surplus over capital and 

all other liabilities. ......... $381,481.88 
ee EE, Seccesseoncoces $228,922.67 
Total premium income. ....... $962,016.92 
ee EE. cncaucconcnessesé $1,24,.744.37 
Payments to policyholders .... $445,511.25 
Total disbursements. .......... $851,152.54 
Paid for insurance written dur- 

ing six months ending June 

PP ecaébesasencancesénené $7,550,070.00 
Paid for insurance in force 

ey GOD occ000ssesede0ds $55,565, 807.00 
Group insurance in force June 

Ok ae eee $298,300.00 
POSTAL LIFE INSURANCE COMPANY, 


NEW YORK. 
Report of Examination Reviewed. 
This company was examined by the New 
York Insurance Department as of Septem- 
ber 30, 1918, the report being dated May 
28, 1919. The financial condition of the 
company as of September 30, 1918, was 


ascertained by the examiner to be as 
follows: 

Total admitted assets. ........ $9,702,975.59 
UGE BOUSEVO. cccccccccccescocess $8,940,261.00 
Supplementary contracts. ..... $107,403.96 
Petey GRRMRE, cccccccccescceces $169,281.72 
ee TE, wacsdcoscseces $194,457.79 
Capital,  . ccccccccccccccsccces $100,000.00 
0, eee $191,571.12 


The report contains a comparative state- 
ment of real estate holdings, a summary of 
which is as follows: 


* Summary. 
Dec. 31, 
1915. 


Sept. 30, 
1918, 
Book value of real 
estate... ........ $38,808,007.75 $4,047,186.24 





Book value mort- 
gages. .......... 1,289,976.66 1,507,052.67 

Interest due and 
MCCTUCE . 2 cccccs 102,435.14 06,524.52 
Totals. . ..-~ $5,196,019.55 $5,650,763.48 

Add market over 
DOU WHE, scccce 8 cccdcovese 25,950.35 





$5,196,019.55 $5,676,722.78 
Deduct book over 


market value. 26,150.31 


24,606.77 











Company's carrying 
value... ........ $5,171,412.78 $5,650,572.47 





Admitted assets per 
company. . . .... $9,447,926.08 $9,718,551.59 


— 





Percentage of company’s 
carrying values to com- 
pany’s admitted assets: 
 . Scubensdvoceka 39.99% 41.64% 
Mortgages, including in- 
terest due and accrued. 14.74% 16.50% 
UGE. 6 & Sedbevends 4.73% 58.14% 
“Addendum: Since completion of ex- 
amination and during 1919 the company 
disposed of mortgage 246-35 Nassau 
Street, $859,459, plus interest, $79,268.97. 
Real estate parcel No. 4 West 22d street, 
$269,768.10, was sold for $25,000 cash and 
reducing mortgage of $245,000. On the 





basis of these subsequent changes the 
percentages of real estate and mort- 
gages September 30, 1918, would have 
been: 

Pn , ucantvbenaedssdeeee 3S. SOO; 
Mortgages (including interest) 9.36% 





Dt «  sdbtaseeavdeatets 48.22% 

The examiner referred to advertising ser- 
vice as follows: ‘*‘ Payments were made 
at various times to fraternal orders and to 
individuals for ‘advertising service’ or on 
account of the ‘advertising savings fund.’ ” 

It is the practice of the Postal Life In- 
surance Company to pay certain amounts, 
usually $4 per $1,000 insurance, to fraternal 
or benevolent associations on collective 
policies on which the first six months pre- 
miums have been collected. Such pay- 
ments are charged to “advertising.” The 
company also pays policyholders for new 
written through their recom- 
mendation, ‘The rate on ordinary business 
is $5 per $1,000 of insurance. On group 
business the rate is $1 per $1,000 on busi- 
ness on which an annual premium has been 
received, Such payments are charged to 
the “advertising savings fund” and form 
part of the amounts reported in the an- 


business 


nual statement as disbursed for adver- 
tising. ‘ 
The examiner stated that the payment 


of claims, matured endowments, surrender 
values, etc., was investigated and that the 
claims are paid promptly after receipt of 
completed proofs, release and policy. 





PROVIDENT LIFE AND ACCIDENT IN- 
SURANCE COMPANY, CHATTANOOGA, 
TENN, 

The semi-annual statement of the Life 
Department of this company for the six 
months ending June 30, 1919, is most satis- 
factory in all particulars. The extracts 
of the company’s statement are as follows: 


Total admitted assets. ........ $510,191.44 
ee Sn cbvecessaasdeeweve $126,032.30 
Ctes Cate GR) cccccccccesece $200,000.00 
Net surplus over capital and 

al] other liabilities........... $39,169.01 
TOT TT TT $71,936.24 
Total premium income, ....... $98,510.01 
MOORS TROON. cccccccceccesesec $101,826.96 
Payments to policyholders. $12,609.65 
Total disbursements, .......... $77,850.39 
Paid-for insurance written 

during six months ending 

Tame BD, WEB. .cccccccccccces $2,127,570.00 
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Paid for insurance in force 

Same GR Tee ocseecuseecccoe $4,833,204.00 
Approximate ratio of “actual 

to expected mortality Janu- 


ary 1, 1919, to June 30, 1919.. 40% 





REGISTER LIFE INSURANCE COM- 
PANY, DAVENPORT, IOWA. 
Corection Notice. 

In our report upon this company appear- 
ing on pages 542-544, both inclusive, of 
“Best's Life Insurance Reports,”’ 1919, we 
published that for the year 1910 the insur- 
ance written was $522,682. The correct 
amount is $522,182. For the year 1911 the 
amount stated is $888,428 and should have 
been $890,928. or the year 1915 the 
amount stated is $1,252,986 and should be 
$1,256,986. On page 544 in the paragraph 
headed “ Form of Valuation” the first six 
words should be changed from ‘since 
January 1, 1906, American 316%,” to “* since 

January 1, 1906, American 5%.” 


We were not advised regarding these 
corrections until after the volume had been 
printed, 


While the above corrections are of minor 
importance we are very glad to make them 
even at this late date and request that our 
subscribers make note of them. 





ROYAL NEIGHBORS OF AMERICA, 
ROCK ISLAND, ILLINOIS. 
Increases Its Rates. 

At a special session of the Supreme 


Camp of this order, held in Chicago, Illi- 
nois, June 3-5, the by-laws were amended 
by the repeal of section 218 of the 1917 
by-laws of the society and by the enact- 
ment and adoption of the following section 
in lieu thereof, namely: 

“See. 21S. Assessment Rates.— From 
and after the first day of September, 
A. D. 1019, every beneficial member, here- 
tofore or hereafter adopted, shall be lia- 
ble for and shall pay death benefit 
sessments, to be determined by his or 
her age, at his or her nearest birthday, 
at the date of his or her original benetit 
certificate, according to the following: 


as- 


“TABLE OF ASSESSMENT RATES. 
Age Nearest Amount of Benefit Certificate 


tirthday. $250 $500 $1,000 $1,500 $2,000 
Ne kcvhce nit $0.20 $0.40 $0.75 $1.15 $1.50 
Pith aonwe .20 40 o 1.1 1.50 
err 20 40 SO 1.20 1.60 
ae 4) 45 8 1.30 1.70 
Divewsets 25 45 85.06061.30)=—11.70 
— Fa oe 45 00 1.35 1.80 
ary 20 45 90 1.35 £1.80 
re 20 0 2 1.45 1.90 
tebene 25 oO 95 1.45 £1.90 
adéned 25 Dn 1.00 1.50 2.00 
aetnneus 25 5) 1.00 1.50 2.00 
ea 30 55 10 1.0 £2.10 
i seeces 30 oD 1.05 1.0 2.10 
ae 30 a) 1.10 1.65 2.20 
ee s - tae we | 6a 
Mis wctene 00 OO 1.20 1.80 2.40 
en 35 6 1.25 1.90 2.50 
_ See 3D 6 1.25 1.90 2.50 
ee aD 65 1.30 1.806 2.0 
——er od 20 1.35 2.0 2.70 
Deérecien che 70 1.40 2.10 2.80 
a .40 = 2a 2.5 3.00 
i canane 40 80 1.55 2.30 3.10 
Gebeccace 40 SO 1.60 2.40 3.20 
Ghséocecs 45 8 1.6 2.50) 3.30 





Civeceat .45 90 1.75 
oe 45 920 1.80 
Biscaeas ms 095 1.85 
a 50 1.00 1.9 
nr 55 1.05 sees 
ae ae tae « 
G-dseeci oO 1.15 

Gitesaeee O 1.20 

6 1.25 eee 





SECURITY LIFE INSURANCE COMPANY 
OF AMERICA, 
Executive Offices CHICAGO, ILLINOIS, 
Report of Examination Reviewed. 

This company was examined by the In- 
surance Departments of Virginia and Mich- 
igan as of December 31, 1918, the report 
being dated June 30, 1919. The examiners 
stute that the financial statement rendered 
to the various insurance departments as of 
December 31, 1918, was found to be prac- 
tically correct, as follows: 


EN EE. cncicseussenesene $3,377,176 
NS ao weueaskebeecouieoronesd $220,000 
PY 6 Gedaweedensoeceneeeuee $152,702 
Special Dit tenet bend see nee $4,000 
ee EE 5d cccnceecdéonecdeses $827 ,626 
Total disbursements ............. $609, S24 


The concluding paragraphs of the exam- 
iners’ comments contain the following: 

“The company suffered a considerable 
loss in surplus in 1918, due to excess mor- 
tality on account of the influenza epi- 
demic. The experience in this respect 
was in line with that of other life com- 
panies. While this examination does not 
go beyond December 31, 1918, it is not 
out of place to state that the mortality 
since January, 1919, has been about nor- 
imal and the monthly statements of finan- 
clal condition prepared by the company 
for its own information show consider- 
able improvement.” 


THE TRAVELERS INSURANCE COM- 
PANY, HARTFORD, CONNECTICUT. 


New Policy Forms. 

This company announces two new forms 
of policy contracts: 

1. Diminishing premium 20-payment life. 

’. Diminishing premium 20-year endow- 
ment, 

These contracts may be issued: 

1. Without disability provision. 

2. With disability provision 1.* 

%. With disability provision 2 * 

(* These provisions were published in full 
in “ Best's Life Insurance News,” February 
1, 1918, page 105.) 

The insurance protection is the same as 
under the 20-payment life and 20-year en- 
dowment contracts issued by the company. 
The premiums, however, reduce after the 
tenth year and again after the fifteenth 
policy year. This results in producing un- 
usualiy large surrender values during such 
years, although necessarily the values at 
the end of twenty years are the same as 
under the uniform 20-payment life and 20- 
year endowment contracts of the company. 
These contracts make a remarkably favor- 
able showing from the standpoint of net 
cost as ordinarily illustrated, i. e., the 
comparison of the total premiums paid 
during twenty years with the cash value of 
the contract at the end of twenty years. 








Illustration Annual Premium Rates Based 
upon $1,000 of Insurance, 


Age 25. 
20-Pay. Life. 
Ist 10 11-15 16-20 
Years. Years. Years. 
$28.99 $16.61 7.51 Without Dis. Prov. 
30.36 17.98 8.88 Dis. Prov. No. 1. 
29.40 17.02 7.92 Dis. Prov. No. 2. 
20-Year End’t. 
$52.14 $2987 $13.50 Without Dis. Prov. 
52.89 30.62 14.25 Dis. Prov. No. 1. 
52.57 30.10 13.73 Dis. Prov. No. 2. 
Age 35. 
20-Pay. Life. 
Ist 10 11-15 16-20 
Years. Years. Years. 
$35.45 $20.55 $9.22 Without Dis. Prov. 
37.03 21.95 1082 Dis. Prov. No. 1. 
30.94 20.86 9.73 Dis. Prov. No. 2. 


20-Year End’t. 


$95.15 $50.53 $1584 Without Dis. Prov. 


O4.58 31.76 15.07 Dis. Prov. No. 1. 
53 50 30.88 14.19 Dis. Prov. No. 2. 
Age 45. 
20-Pay. Life. 

Ist 10 11-15 16-20 

Years. Years. Years. 
$45.95 $2660 $12.16 Without Dis. Prov. 
48.15 28.80 14.36 Dis. Prov. No. 1. 
16.78 27.45 12.99 Dis. Prov. No. 2. 


20-Year End’t. 


$56.72 $32.84 $15.01 Without Dis. Prov. 
58 90 35.11 17.28 Dis. Prov. No. 1. 
57.53 oOo. 60 1582 Dis. Prov. No. 2. 
Age 55. 
20-Pay. Life. 
ist 10 11-15 16-20 
Years. Years. Years. 
$64.19 $37.93 $17.69 Without Dis. Prov. 
67.29 41.05 20.79 Dis. Prov. No. 1. 
65.67 39.41 19.17 Dis. Prov. No, 2. 
20-Year End’t. 
OS.S1 $40.67 $18.97 Without Dis. Prov. 
71.08 45.84 22.14 Dis. Prov, No. 1. 
70.33 42.19 20.49 Dis. Prov. No. 2. 


Illustration of Surrender Values Based 
upon $1,000 Insurance, 


Age 25. 
20-Pay. Life. 

Cashor Paid Extension. 
Year Loan. Up. Years. Days or Cash. 
3... $00.27 $217 7 254 
Oo... 107.97 361 16 109 
i0.. 259.46 7235 ot 130 
1I5.. 375.62 917 40 300 
20. 456.00 1000 aH _—— 


Option at End of 20 Years. 
Annual Life Annuity (Male)......$29.78 
Annual Life Annuity (Female)... 27.09 


20-Year End’t. 


Cashor Paid L-xtension. 
Year Loan. Up. Years. Days or Cash. 
Oo... $115.50 $217 17 $15.37 
ae 219.95 364 15 230.08 
10.. 524.60 730 10 695.73 
15.. 785.20 930 5 925.24 
“0.. 1000.00 
Options at Maturity. 

Ge <a-s cudawecevetnscbunaese $1,000.00 

$1,000 Paid Life Ins. and Cash 566.80 

Paid Life Insurance.......... 2,309.00 

Life Annuity (Male).......... 65.30 

Life Annuity (Female)....... 59.41 
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Age 35. 
20-Pay. Life. 

Cashor Paid Extension. 
Year Loan. Up Years. Days or Cash. 
3. $68.90 $217 Ss G7 
5... 134.44 361 15 154 
10.. 322.10 723 27 121 
15.. 467.00 919 32 71 
20.. 56615 1000 — —— 

Option at End of 20 Years. 
Annual Life Annuity (Male)...... $45.20 


Annual Life Annuity (Female)... 40.65 
20-Year End’t. 


Cashor Paid Extension. 
Year Loan. Up. Years. Days or Cash. 
3... $115.95 $217 14 4 
5... 220.62 364 15 $182.25 
10.. 525.83 729 10 679.32 
15.. 785.61 929 5 922.00 
20.. 1000.00 
Options at Maturity. 

Se ae ee ee $1,000.00 

$1,000 Paid Life Ins. and Cash 451.40 

Paid Life Insurance.......... 1,823.00 

Life Annuity (Male).......... 79.84 

Life Annuity (Female)....... TLG7 

Age 45. 
20-Pay. Life. 
Cashor Paid Extension. 
Year Loan. Up. Years. Days or Cash. 
3... $88.42 $217 7 79 
5... 169.19 361 11 338 
10.. 400.95 723 19 333 
15.. 575.27 918 23 218 
20.. 688.24 1000 _- ma 
Option at End of 20 Years. 
Annual Life Annuity (Male)...... $73.17 


Annual Life Annuity (Female)... 64.60 
20-Year End’t. 


Cashor Paid Extension. 
Year Loan. Up Years. Days or Cash. 
3... $118.27 $217 9 194 
5... 224.06 363 15 $14.10 
10.. 530.87 727 10 623 12 
15.. 787.09 926 D 911.52 
20.. 1000.00 
Options at Maturity. 

Din + sacesiusesctevcunveces $1,000.00 

$1,000 Paid Life Ins. and Cash 333.10 

Paid Life Insurance.......... 1,500.00 

Life Annuity (Male).......... 106.32 

Life Annuity (Female)....... 93.86 

Age 55. 
20-Pay. Life. 
Cashor Paid Extension. 
Year Loan. Up Years. Days or Cash. 
3... $109.94 $217 4 292 
5... 207.10 361 7 231 
10.. 48164 723 12 335 
15.. 680.38 917 15 178 
20.. 800.48 1000 — —— 
Option at End of 20 Years. 
Annual Life Annuity (Male)..... $116.21 


Annual Life Annuity (Female)... 107.09 
20-Year End’t. 


Cashor Paid Extension. 
Year Loan. Up. Years. Days or Cash. 
3... $123.19 $217 5 128 
5... 230.85 361 8 172 
10.. 541.24 723 10 $410.52 
15.. 789.87 918 5 875.32 
20.. 1000.00 
Options at Maturity. 
DL 6 nbdendasecesés duiiooce $1,000.00 
$1,000 Paid Life Ins. and Cash 224.33 
Paid Life Insurance.......... 1,290.00 
Life Annuity (Male).......... 145.18 
Life Annuity (Female)....... 133.78 








UNION CENTRAL LIFE INSURANCE 
COMPANY, CINCINNATI, OHIO. 

This company’s financial exhibit as of 
June 30, 1919, is most satisfactory. During 
the first six months of this year the com- 
pany wrote within $4,000,000 of its total 
issues of 1918 and gained in insurance in 
force nearly 60% of the amount written. 
Extracts of the company's statement are 
as follows: 


Total admitted assets. ...... $132,180,218.17 
See GD EP cccocccecses $2,500,000.00 
fee $2,280,678.40 
Total premium income. ..... $11,411,871.92 
SE R,  o a ci cddncdvcasa $16,336,696.99 
Payments to policyholders... $8,830,561.82 
Total disbursements, ........ $12,387,086.84 
aid-for insurance written 


during six months ending 


a ce Th. escbsncecsess $72,259,575.00 
Paid-for insurance in force 
Pee De ML ccccocccecces $604 334,789.00 





UNIVERSAL LIFE INSURANCE COM- 
PANY, CLEVELAND, OHIO. 


Our subscribers will recall that this com- 
pany attained much newspaper notoriety 
during its promotion, which was not ulti- 
mately attained. Edward H. Moore, form- 
erly Superintendent of Insurance of Ohio. 
was appointed as trustee by the court to 
liquidate its assets. It will also be re- 
called that the promoters of this company 
specialized on “ Founders’ Board” cer- 
tificates, 

In a recent notice sent out by Trustee 
Moore with checks for a 45% dividend on 
the par value of the common stock of the 
company the following paragraph appears: 

“In case you have sent in any ‘ Found- 
ers’ Board’ certificates, expecting to re- 
ceive a dividend thereon, please be ad- 
vised that such certificates are merely 
membership certificates and no dividend 
is paid on them as, by order of the Court 
of Appeals of Franklin county, they were 
held to be void as discriminating between 
stockholders.” 

This is another indication that history 
is bound to repeat itself. 





WESTERN STATES LIFE INSURANCE 
COMPANY, SAN FRANCISCO, CAL. 


This company’s semi-annual statement 
for the six months ending June 30, 1919, 
shows material gains in assets, insurance 
written and insurance in force. Extracts 








from the company’s statement are as 

follows: | 
Total admitted assets......... $3,832,438.66 
Poe . scscuenssewoncensna $2.3352.466.00 | 


Capital (paid in) 
Net surplus over capital and all 


other liabilities ............ $73,066.08 
ey -.. cocecsesceveres $154,888.91 
Total premium income........ $595,235.86 
ee GD: accounsesseeocens $733,012.27 
Payments to policyholders $268,544.90 
Total disbursements .......... $486,670.15 
Paid-for insurance written dur- 

ing six months ending June 

SD “SeeeeeWosrecorescocoses $4,218,301.00 
Paid-for insurance in force 


ae GE, . Ticcwccewoeceect $30,424.108.00 
Approximate ratio of actual to 
expected mortality January l, 


1919, to June 30, 1919.......... 117% 


pecccevcesees $1,000,000.00 


J 
' 


WOODMEN OF THE WORLD, OMAHA, 
NEBRASKA, 
Sovereign Camp Adopts New Laws and 
Increases Its Rates. 

Just is this paper was going to press 
we received a copy of the revised consti- 
tution and by-laws of this society, adopted 
at its thirteenth biennial session held in 
Chicago July 17th to 26th, 1919. 

The society announces that the 
salient features of said new laws are: 

“Payment in full of all certificates 
from date of issue and delivery of certifi- 
cate to member. 

Valuation of each certificate showing 
deticiencies, if any exist, in payments 
by the members, and apportionment of 
our reserve fund among the members, to 
reduce the amount of any deficiency that 
may exist. 

* Maintenance of a 
mature every certificate issued by the 
Woodmen of the World, enabling § the 
society for all time to promptly pay its 
cinims, 

“ Provision for the distribution of all 
surplus funds over and above the re- 
quired reserve among the members, either 
for the purpose of reducing liens, pro- 
viding paid-up or extended insurance or 
the payment of so-called dividends, said 
surplus to accrue from reserve fund in- 
vestments earning over 4% savings in 
general fund or death rate below the 
auticipated., 

* Under the old law members who were 
re-rated in 1916 at the St. Paul conven- 
tion and who have not paid the required 
rate, but have permitted a lien to apply 
ngainst their certificates, will be noti- 
fed of the exact amount due by them 
under our valuation and apportionment 
plan, and should they determine to allow 
the lien to stand against their certificate, 
instead of paying same, they and their 
beneticiaries will Know the exact amount 
that will be due the Sovereign Camp at 
maturity of the certificate. 

“It can now be positively stated that 
the Woodmen of the World will never 
again have to change its rates, because, 
with the adoption of the new laws, it is 
100% solwent—every certificate being 
valued up to the holder's life expect- 
ancy.” * * * ® 
An illustration of the new rates may be 

gathered from the following: 

Sec, GO (a). In order to create and main- 
tain a fund from which to pay death losses, 
disability and monument benefits and ex- 
pense of operation, every applicant for a 
Combined Benefit Certificate admitted to 
membership in this society on and after 
January 1, 1920, shall thereafter pay an- 
nually to the Sovereign clerk, in advance, 
un assessment based on his then attained 
age at nearest birthday, as provided in the 
following table, subject to the provisions 
for prohibited and hazardous occupations 
as provided in sections 43 and 44 of these 
laws: 

For Preferred Occupations, 

Combined Benefit Certificate — Annual 


most 


reserve that will 


Rates. 

Age $500 $1,000 $3,000 
18 $6.04 $12 75 $35.99 
25 8.62 15.84 44.72 
35 12.24 22.50 63.54 
45 18.48 33.98 95.98 





irr 
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55 29.65 54.54 154.10 
65 51 40 94.60 267.42 
S4 82.11 164 22 492.66 
(c) An assesment is hereby levied 
against each member admitted to member- 
ship prior to January 1, 1920, holding a 
Combined Benefit Certificate who does not 
elect to pay the rate as provided in either 
of the foregoing tables of this section of 
the law at his attained age on January 1, 
1920. 
Said assessment shall be equivalent to 
the prospective deficiency existing by vir- 
tue of the member continuing to pay the 





sum required of him by the laws of the 
society enacted at Atlanta, Ga., in 1917, as 
shown by the plan of apportionment and 
readjustment on file with the Sovereign 
clerk and hereinbefore identified in this 
section. Also less the amount of the ap- 
portionable share of the funds of the so- 
ciety as shown by said plan of apportion- 
ment and readjustment as aforesaid. 
Every member admitted prior to Janu- 
ury 1, 1920, in good standing, holding a 
Combined Benefit Certificate, may elect to 
continue the payment of the same annual 
or monthly amount required to be paid by 


sections 56 and 110 of the laws of the so- 
ciety as adopted at the twelfth biennial 
session of the Sovereign Camp, held at 
Atlanta. Ga., in 1917, in accordance with 
the following table, to wit: 


For Preferred Occupations. 
Annual, 
Age $500 $1,000 $3,000 
18 $9.00 $10.80 $26.40 





25 9.84 11.88 29.76 
35 11.16 15.00 38.64 
45 14.04 19.80 78.36 
32 22.80 36.00 103.80 





All Companies and Associations reported upon in this and all prior issues of 
INDEX the current volume of BEST’S LIFE INSURANCE NEWS, beginning with that INDE X 
of June, 1919. 


Editorial: Month Page Name of Company: Month Page 
Best’ 8 Life Ins. Reports, BS ococccesoceens MEMBsccccsccese 1 Uta cccwscccccccsecccccccccccsccccccecscecss September ..... 6 
The “ Untermeyer” Attack on Life Ins, Cos.. Mice cecsecoss 13 L/ Industrielle Life Ins. Co., Quebec, Can...... Peadcececesse “t 
The Expense of Mergers.........ccscccsececees SEP accecces --- 14 Insular Life Assur. Co., Ltd., Manila, P. 1.... Jume........... 
Siep Taken by Bureau of War Kisk Insurance international Life Ins. Co., St. Louis, Mo...... er 21 

to Materially Improve Conditions........... BREE ccceccee ys lowa Life Ins. Co., Waterloo, Ia............... FE sseccceces 4 
Bureau of War Risks, Ins. Div. of Military Jelfersou Standard Life ins, Co., Greensboro, 9 . 
I et ee ieee RI I i nl nec le eptember ..... 56 
United States Govt. Ins. for Soldiers and Sailors. John sane ock Mutual Life Ins. Co., Boston, 
EES ee ee ll aes eee p ee 34 
Changes to be Made in ereoees Form of Knights and Ladies of Security, Topeka, Kan. July............ 22 
Annual Statement to be Used by Life Com- Liberty Life Ins. Co., Des Moines, ia......... September ..... 06 
panies in Reporting Business for 1919....... BEER 6 cccccce 32 Liberty Life Ins. Co., Lincoln, Neb........... SOMBscacos nevee © 
Life insurance, Six Months Survey............ September ..... 45 Liberty Life Ins. Co., Topeka, Kan............ SERBccccccecee oe § 
The Effect of Influenza on Insurance......... September ..... 47 Liberty Nat. Life Ins. Co., Cape Giearécan, EEO. 4 PORBveccccceces 5 
Lincoln Nat. Life, Ft. Wayne, Di Micsns6utens « GEBuccccocecee 
Legal Notes: » p ‘ Pelt ; soneee Life Ins. Co., ge A ae Gaieeedes — seeee 56 
A Rider Held to be a Part of a Policy an anbattan e Ins. Co i Diitinceesenes isdavecosed 2 
should be Filed with the Superintendent of Muryland Life Ins. Co., Baltimore, ore September..... 5G 
Insurance. Effect of Rider Containing Con- Merchants Reserve Life Ins. Co., Chicago, lll. September..... 56 
ditions Limiting Liability in Case of ae of Metropolitan Life Ins. Co., New York......... SE eaceeoeces ce 23 
Belligerent Nation. ........ececeeececeeccnces SUM ccccvecses 2 Midland Mutual Life Ins. Co., Columbus, O... September Te o7 
Life Insurance — Effect of Surrender of Re- Missouri State Life Ins. Co., St. Louis, Mo.. , guessed 23 
ae in Full ~ ey peneneeeeedete yur Pins cee cxéne 15 a hg _ gens, Newport, Arkansas. —— sveesees = 
jfe Insurance: ‘hat is Necessary in Order utua SERS. CO, WOW BOEMeccccccceccecceces Wescecccccece 2° 
to Constitute Change of Beneticiary......... ee 32 Mystic Toilers, Les Moines, la...............-. September ..... 57 
Reinstatement of Policy by Beneficiary After Natl. Council Jr. Order United Amer. Me- 
Surrender Induced by False Statement of ‘ CO, Tees, BOs ececevesgdcoccecsacees DIRE oss 0004 34 
EMOUTOP cccccccccccccccccccccccccccccocccccece September ..... 50 | National Life Asso., Des Moines, Ia............ June.......... - 5 

a a ve a tn Life Ins. Co., Montpelier, Vt......... August ........ 30 
Comparative Exhibit: Foreign Business (table) August ...... 41-42 poset a . ne al _ en . — is 27 
Cost of yn may 1918: New York State Com- P 11 National Reinsurance Life Co. Sioux City, Ia. September..... 58 
pividems y ne f eh ele etal ‘aumee coeecvece North American Life Ins. Co., Chicago, ae June.. peeeerece 6 
a TEP Puememeccccccccccsoscccescocoececs §=SAIRES cccccece ; Northern Life ins. Co., Seattle, Wash.......... September ..... 58 
Extracts Semi-Annual Statements............. BESS cccccors 43 Northwestern Mutual Life Ins. Co., Milw., Wis. September..... 59 

Name of Company: Northwestern 7 Ins. Co., Omaha, Neb oe August cbewéwnd 30 
American Cent’! Life Ins. Co., Ind., Ind...... September..... 51 yay ~ wed a a ad Albuquerdue, a yg sees - 
Ancient Order of United Workmen, Kan...... September ..... 52 Pacific Mutual Life Ins. 'Co., Los Angeles, Cal. July aR ee YR 
Atlantic Life Ins. Co., Richmond, Va.......... September ..... 52 September ..... 61 
Bankers Natl. Life Ins. Co., Orangeburg, » August se eeeees 33 Pan-American Life Ins. Co., La............... September Sie a 
Canada Life Assur. Co., Toronto, Canada..... September ..... 3 Penn Mutual Life Ins. Co., Philadelphia, Pa August........ 26 
Catholic Mutual Benefit Asso., Hornell, N. Y.. July...........- ‘ Pension Mutual Life Ins. Co., Pittsburg, Pa.. August........ 37 
Cedar Rapids Life Ins, Co., Cedar Ra vids, la.. September eecce 52 Polish Union of America. Buffalo. N. ¥ August 27 
Cent'l Life Assur. Soc. of U. S., Des Moines, Ia. June........... 3 Postal Life Ins. Co., N. ¥ ; Ti Ae Ae  Ragast: Die 59 
Cleveland Life Ins. Co., Cleveland, Ohio....... BREE oc cccese 33 Provident Life & Accident Co. C ‘hattanooga. ee ee " 
Clover Leaf Life & Casualty Co., Jacksonville, * ia tee we slecianaiietseetninaie io — 59 
Clover Le af Life Insurance Co., Detroit, Mich, Auyust ea I, = Provident Ins. Co., Bismarck, North Dakota.. August........ & 
Comomnwealth Life Ins. Co., Omaha, Neb. .... Fulyn.222221. 18 | hegister Life Ins, Co.,, Davenport, ia... September !..2. 61 
roufederation, Life, Assn, Teronte, Ont, Cun: Septeiaber ---- $F | Helnsutance Life Co, of Amer., Deb Moliiéy Ta. Sumew nov. 2---2 18 
Geom 4 awe ’ 5» ° os ESOL CCCOS - tepublic Life Ins. Co., Des Moines, lowa...... PC —>—>E o 
Pikhhorn Life Ins. Co., Indianapolis, Stole September ..... %2 | Royal Neighbors of Amer., Rock Island, Ill... September..... 61 

— Life & Accident Ins. Co., Norfol g b 5 Security Life Ins. Co. of Amer., Chicago, Ill... September..... 61 
E it tbl Oe” aici — OE ocees = States Life Ins. Co. of Iowa, Des Moines, Iowa August........ 38 

quitable Life ‘Assur. Soc., No ¥.2222.0000000 ° Sale. eoevecccees 1g | Surety Fund Life Co., Minneapolis, Minn..... Jane ibdwaeene 7 
Farmers and Bankers Life Ins. Co., Wichita, Travelers Ins. Co., Hartford, Conn............ ae: ~ 
7 tte see veseeceees stent ee see eeeeeeee wees JULY... . eee e ees 20 | Union Central Life Ins. Co., Cinn., O........... September ..... 62 

armers Nat'l Life Ins. Co. of America, Chi- no | Universal Life Ins, Co., Cleveland, O.......... September ..... 62 
First 1 Peeatessrans+rsscapecspcascezces ss cee: September ..... % | United States Life Ins. Co., New_York........ August........ 39 

rst Reinsurance Co. of Hartford, Conn.. ~ 2 sc cccccece ° os West Coast- ‘San Francisco Life Ins. Co., San a 

peccccoccs . Francisco, Cal. ...ccccccccccccccccccccccccccs SUMGrccccccseee 

Ginenenel Aid Unica. Lawrence, Kan... . = coeeees » Wentern Paeve .." ies. Ce. Winnipeg, Can, Ea gg pbaeewes 40 
so ccocces . povceeoosss restern e Ins. Co., Des Moines, Ia......... Jume............ 10 

Great Southern Life Ins. Co., Houston, Texas.. eeagees**<* = Western Mut. Life Asso., Los Angeles, Cal.... June............ 10 
reat 9 hm es i“ Wichita, Kansas.. - August.....0.. = a ee a a nk ee en July 28 

OME MFC INS. CO., N. Vive esssseressveserecees September ..... >| Western Union Life Ins. Co., Spokane, Wash. August ...._... 40 
Imperial Life Assur. Co., Toronto, Can....... September ..... 56 | Woodmen of the World, Omaha, Neb.......... September ..... 62 


Inter-Mountain L. Ins. Co., Salt Lake City, 








